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Abstract

This study investigates the long-term and short-term relationship between crude oil prices and
economic growth in Sri Lanka, using annual data from 1995 to 2022. The analysis employs the
Autoregressive Distributed Lag (ARDL) model and the Error Correction Model (ECM). The
findings reveal that crude oil prices have a negative and statistically significant effect on
economic growth in both the long run and the short run. Inflation, measured by the Colombo
Consumer Price Index (CCPI), has no significant impact in the short term, but shows a negative
and statistically significant relationship in the long term. Population growth has a positive and
significant impact on economic growth in the long term, though it is not statistically significant
in the short term. Foreign Direct Investment (FDI) exhibits a negative effect on economic
growth in the short run, but this relationship is not significant in the long run. These results
highlight the importance of energy price stability and investment policy in promoting sustained
economic growth in Sri Lanka. not significant in the long run. These results highlight the
importance of energy price stability and investment policy in promoting sustained economic
growth in Sri Lanka.

Keywords: Economic Growth, Crude Oil Price, Autoregressive Distributed Lag (ARDL)
Model, Error Correction Model (ECM)

SIWINF  Fi(HEBID

eTeWIGIENILI  alleeULDTBBLOTENE 2 60seoTalll FHWTS Denanhdl BTHHe M OLMTHEMTSHTILD
BB  FpsHHeo QUfiGID HTEHHD OCFVSHID QEIBTH  DIMWOHEHIETENH.  GBILUTS
aTewIGlenIll aflemevuled gBUBLD gBB BBEHEMISET CLTHMTHT] GBISTLI9H6M6T BH DIFHHLD
AFHEHD OFVIHBHIUSHENeO QUTHEMTHTY euenTFFlulen Wk HTHHD CFISHHID QSBTEH D
SIMHRHIETENH.  6TaCol  B6leuUTUICITEISI oTewiOemTUl  @BHGH  BTLTET  E60mIendUulledr
QuTmenTHTy  eueny&Fd 1BgH &HFFT  elewiCeotll  alleeOITENSH  IHHMBW  HTHBHMDH
gBUBSHIUeTNH eIFLmS  ITUIImS ChTdhseresd OCememi® 1995 — 2022 suenguileomer
STVHOSTLT  Froyseier SiglienLulsd SiewwphleTengl. Guwed Seueuruialed OCTHS
o ampT. B 2 @BusHdk (GDP), s5am aewiGeniul alemev, ueuaissd (CCPl), sais0smtans
wBpd CeuelBTLG  Crry (PpHeS® elauer TSGeTTs  OsmeteniiLl Berengi e, ARDL
rHfluym wBpIb auwFsFfiudGshsed (ECM)  wrdlfluym semer LWaLGSSUIUL (B HeRIL ST60
BB GBIMSTSH OCBHTLILS6T Sewil Bl (Heemer. UIe] (PIg6eyHeler SigliLienL uied
SFFT  oTewiGewTUl  fleDEOWITEIEH]  [HEWIL STV  OBMILD  GHBIMIBTEOSHH 60  CUITHETTSHT]Y
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alenIFFulenr 10g eFHisemiug HTHBHHened OCETauIBHeTengl. LaihoIOTaE  [Hewr
HT0HFH60 QUTHEMTHTY euenfFFulent 10z eHbsemiul HTHHD CFaSHID DIBHBeuemern
S DBIBIBT6VE 60 THBHMBL HTDHH3H eNEUTL|LD OB TeuTY (HEH AT 606M6V. GLogyild
FRHOHTMHWTRIH  HewlL STevhdHev CQuTmHenTHTy euengFlullest 16z Cridseniiul HToHHD
CFaHFHID DICHBaUMET HNBIMIBTEVHHED THBHMBU HTHBHHH MDD CBHTEHIY(HEHHAT606M6V.
CeuelBT B GBIy (PHESLTEIHI HEWIL HTe0HH 60 CQUTHeMTHTY euenTFHAUlT 5H 6185 HMBU
HTHBHHMOUD  COBTEIYITHHIL 0T  GBIRISTSHH60  CQUIHMTHTT  eueng&dluienr  LBg
aHTbamilsd SHTHHHMS GHUBSIHUTMMUD SUIe] (PIedeT OCeuefliBagueere.

(WoHHImEF OFTBH6T: OThHs o 6MHTLG 2 MusHd, S&8T et elemsv, ARDL
LTHFuip, WFFILGSHS0 WTSIFulb

1. oisbd

2 eusenmalwl FHwTes SFFT  eamiOemill allenew  LOTHBBLOTEOIH  HWDIHHI  BTHHETIHILD
QuUTmHEMTHTY, &Fupd FHWTS SHTEHBD OCFVSHIHID QDTS  DMHSHIETENH.  E(HLSTLD
BIBBTenIge  BOUUGHUWIBHH SFST  6TamwiGewiul allened  LOTHBBLOTEIH 2 608H6MTaIu
FaHWmer GQUTHEMTSHTISHH0 @h (PSS W GBISTLIQUITS LOTISIUIETETSHI. DIGTTENLDS HTEVMIBHENT 60
(amBm, B, Gflw gé8) Curep wWIBHK FéFHeaiear LwWeLTH DHSFHHeTen GCurdevid
&Fam  cewiCenibamer  Camealwmergd o eudenmalwl  FHWTH  HWIFLOTHT D66
aiFsfsaieteng (Latife Ghalayinini, 2011).

BOeomIend  eflFSHHITH  HEWIFLOTHT  SieTey SHFFT  elewiOewion! [HLOLIU6TOTHIL 65T  HITWI
FHIFHD HFFT eTeWIGCeWIN BBEHGWEH GFUILID BTLTSD 2 6iTengl. 2022 2 eudbeumidluller
SISO BTNMTHS SHFFT 6TewiGleTUl HIST| 27.95 uiFD TLILTUISTS DIDLOHIHITETSHI.
goud  SGiwm, @bsHwr, Frsiy] wBpd  opaemflés  BIGSNLmGbHEH SFFT
oTewIGlemIUImUl Bevminsd BBEGLE CFiFapgl. oG @bBThHSaMNe gBUBLD 6rerbleuoru]
alleme0 LOTHMLD OBMILD  CUITHETTHTT  LOTBBHEIGET EeomenaL  CUTHEMTEHTTHHD HTHDHLD
CFIHBHIUHTH  SmDbHGHI6TNH.  6TaiCeu  elleuTulouTerdl  Sevmendulledt  CQUT(HEMTSHTY
auenIFFuled S&FFT eTewIGenLl aleneuBUBBLOTRIZH THHMBU HTHBHHMS GBLGSHHIS GBS
adILImNS SLITUINMS CHTHened: OBTEHIBTNSI.

2. (peiiemen SpUie|serie Lemmuiey

QuTmeTHTy  euenf&FHuled s&FaT elemiOemiul alenevBUBBL GWNHBHI HTVHHIHE HTEVLD
ueLGeumIu L QumhellwenTenael MBI FepSalwlenTenTHenTed SLITULILL G alwfddsliul B
UMHBOBH. SHFFT  eTewiOewiul  allewevuied gBUGBLD LOTHBBLOTENEH 2 eudenTail  FaHulms
SIS QUTHTHTIESeNID uTflw  STHSHMS  GgBUBSHIUSTS  LUIGUTENTH6I
GBRULGSemerny. @EluTe Fev QUIeITENTH6T SFIFT eTewiGlentul alleneoBuBmL CUTHETTHTY
aeniFdedE Cpissemiu FHwres umselliysy CFuiusts andheusdi el Gosid  Feof
aHTHBMIWLS HTHHHMSB CUTHMTHTIHH60 GBLBHHIMBTEHAD UTH(BHBBerT. GBILILTS
aewiOemiul  gmmIng  BETGHeMNe B CHFAw eumLTaISHmS DAHBFHSH — GUITHETTSHIY
auenIFdlemw gBUBSBHIUBTEHAD, OBHGHEH HTHEeMN0 BBEGLHF OFvenal DIHBHHHI
QUTHEMTHTT aueNT&FH Ul GHmBLILSTHAD SpUlauTeNTHeT euTdhadlemerns (Musa etal., 2019).

uwpb  Qummefwed Gasmiur@hmefed elemiOemiul  alleneoGuBBd  FBplers  GUITHENTSHTY
LTSl&afe0 elaleUT HTHHD CFNISHHISHMSH eTeiilgh UBM GuFlgId umutULL & &BILUTS
Il eTemOemill @mH@GHd BTGSeI QUIHMTHTTHSH 6 g eTeleuTyl 61&TohHemiiul FHUITS
FMHaD CFsHHPama eamugh usBps Rasche and Tatom (1981), Darby (1982), Hamilton
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(1984), Burbridge and Harrison (1984) wmmib Gisser and Goodwin (1986) Gumesi@mmymed
ST G allendhalIuUl L Gl

Pushpa Negi (2015) eaeiueuy BRIC mrhseflenr Quimentsty  euenjsdluled  eremtGlemwiul
alemeCUIBBLOTETEHI 6TaUMTHI SHTHBD CFVISHDABH aTaiiLiend 1987 — 2014 suenguilevment
amevdh MLy srealemens LwebsHs OLS, Fixed Effect Model (pewpasen cpeod ouie]
CQawimmy. Geurs SUIe] (e selery 6yl alemev gBBLOTEIH  FlT  BBID
AhFHwreleaiemL ul  GUTHeNTHT euenJFFuler W eIFHJbseniul HTHHD CFeISHHIeISHIL 6T,
gerowm @mmid Crdled mErh®afer GuTmenTHTy euenj&ulen g Chissamiug HToHHD
CFHHINSH HEWIL BILILILIL L F.

Nisal Herath (2018) eeieuy @evmienaulesr QUImHETHTT  euenf&duled  eTemTOl6woTU ]
allemeCUIBBLOTEIEHI 6TalTH SHTHBD CFISHBABH aTaiiLiend 2000 — 2013 suenguilevment
TEHMHS SHIalenerl LweaLbsHdh Vector Auto Regression (pemmp cpeold opuie] GaFuIsHmy.
Baursd  Spuley  (pyesefery Crisemiwl eamiOewiul  alenev  LOTBBLOTESH  Geue BT (B
PBHHGHB6T LOBEILD Uy alHHHe0 HTHHD OFISHBHIUBIL 6T, 61 THHMmIL 6T60I0IWIUI aIlen6v
Mmook QuTmenTaTy  euenj&dlullen  15g  aHsbseniusd SHTEEHMSH  gBUBSHS,
UIAISSHIHMBEH UPUGLILSHID ST PSIIlILL L .

Musa et al. (2019) GuneiCwry &&aT elawiOemwil eleneowiTergh  MBIFWT BT QTSI
QUTHETTHTT eueNT&FS LOBHID HTeILILTBHBIOISD eTaLeumled 1982 - 2018 euenFUWITET &T6VLI
UG BHeMed eleleuTyl SHTHHD OFISHBABH elaiLidener ARDL (pewsenwill LwieLIGSHS)
Se  CFuse. Seafsend  SpUle]  (We el  SlgliLedLulled  HFFT el
aleneCUIBBLOTENEH  MBRFWT BT IgaTH OUTHEMTSTT euenJFF LOBMILD  [HTeoTILOTBHBIOISHLD
aaiuupBle  15FH  GHBIMSTEID  WLBBID  HewlLSTeVmG6Ned  CEIHEMmiIL  HTHBHMHD
OaTewm(BHeTenentd S6mrLpSIWILILIL LS.

Fadare et al. (2022/2023) eiewiQewiul alenev SIHTFHH6T  eTellouTml  6cTedTOemIUI  GBBILOS)
BIhSefer CuUTmHeTHTY euenj&FHulles 15g SHTEBD CFISHHIB OB CTETLIHEN6T SHLTTUIHSHEMI].
BaTHenEH SUIQ| (P96 HeleLly GBIMmIGSTe0HH 60 6Tamibleniul alleney eJiMLOTETS 616001 0l6wIUl
gmmIng) BrhEeMer QUTHeTTHTY euenjFFullesr g Crissamiwd HTHHD CFISHHIMSBIL 6T,
BEWIL  SHTVHSH0 OUTHATHT BB BOBEHERISMeT  GBLUGSSHIUNSH Sl S BHeTerSl.
®B8s Gumed Rodhan (2022/2023) eiesiueu myms HILigennd Guifler’ QUTHeNTHTy&HHer 15g)
aTewtOemtul  6flenevCWIBBLOTRIHI 1HHMBU HTHBHMSD GBLIBGHHISHGDBSHI 6leiLIGHemen Vector
Autoregressive (VAR) wr@fulenens vweipshd opule) OFuigeny. @ers ouuie]
(WgeysaiaiLily erewioeniul alleweoCuBBLOTERISH FITH BT IQETH LemTaihaID, [BT6wIULILOTHBRI
aipld  BDBID HHFFLHmev aaiLupBler  1H  OHTLIFFHwns  HTHEED  QFeSHBHIH
SewIL Bl (BeiTen ).

Upadhaya et al. (2023) eraieujser @baHul BTl gergd Guflernl GuUTmeMTEHTTHSHe g
aTewiOemiul  aleneuBWBBLOTRIZHI  THHMBU  HTHSHMS  GBLBHHIHOMBSHI  6160TLIZHEN6T
sryemiaTfiwg CaTLTer SugliuemLuied opule] CFUIHe. QeuTHendl DLUIR| (LY SHer 6Ly
aTewiGlenIll  aflewevBuimmiomeig @bHwl BT gers  Cuflens GUIHMTHTTSHSET  CUEIGUTET
sryeniaTfwg CaTLTener GoTemrgmliugl et pwliLl (heTengi.

Abbasi and Ahmed (2024) GuresiGpmy LTSS OHTET  CUTHTSTISHHET  BFH  eTemTGINIL
alemeuBUBBLOTRIHI  61HHMBU  HTEHHMSH GBLBHHIHGBSH  6TGTLISHMET  G(HRISIEN6mT|L
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ugLUTWIelemer’ LwWaLGSHSH Spuialmer GoBoaTemiL . QeuTHend U1 (LYe|sHer 6Ly
TewiOemiul  aflewey  LOTMEWOTENE  Uewiaidbsld, Orgdsh o MbTl@ o Mushs  LBmid
BTeOTILOTBE  aiHD  eaUaBler g  CUTHEBINLSHETEmD  ITUIHS eUmBUTed HTHBHLD
CFdHaleusl seuBuliul L gl BamsGurev Ahmed et al. (2024) GumesiGury Panel syaie
SlgliLenLulled HFFT elewOewiul @BSHGFH CFUILD 6uenT(psd HTHHeM6T HEFFT 6T6w16l6u0T
alenevCuiBmLoTeng FBpler QUIHMTHTTHHD THHMBU HTHHHMSH GJBLBHHIH GMBH 6T60T
SUIe QFUISHETT GaITHend SpUle] (PeuTd HFFT eawibenul alleneouBs EmoHaHIoTerg
&HFFT  TewICewll @mH@Gd CFud euenyps BThHSeme HABPNs QUITHMTHTTHMD
(LeTaidbsld OBBID aITHHS FoBemevenul) GrFOTSL UTHULGN ST MWL (HeTerg).

3. ey (penmullied

Beomienasullesr QUTHeMTHTY euenFFluled SFFT elawiGemul allewsouiled GBUBSHHID SHTHSHLD
OBTLIUTET  HEWILSTL  FoBHmevd OGamLjimer alats@Husng ARDL  wordifluym
LWISTUGSHSLILIL (HETT6rL 6T, LOmNS\& (@Th b &l emL_ U N6V 6ot Bk Blemevd CamLjumeg)
oBdmanal ugLuTuie] (Co - Integration Analysis), euw&FsfiliupsHseo wrdlfl (Error
Correction Model)  Gureiiz  GQumreiwed  Slemewey  (LpedBEHEMETL  LWTLIGSHS
sl Slwtiul Betengl. Gogoid Geileuruieumerg 1995 — 2022 suenyullevren EJeRILTD Hlenevd
SHIHEN6NL LWeUGHSH SITuiil BeTengil 6 FTihd wrpsluirg QUThHeTTSHT) euemyéflullenu
GUILUESDBEG CwThs o eET G o pusdluw (USD), smrordiseams &1 el ailsnev
(USD), gsang0stens (Wsvelwer), usmaissd (CCPI), Geuefipmi® Cwrg (pxe8® (%GDP),
eIedILIen  LIWSTL(BSSUILL (BolTengl. U1 SIS DMTHIHID EeVmend WHFHW  6UhIE
FIaydh  HNHHelmhaH  OUBLLL BeTengiL et Spulesstad  E-viewsl0  QuossGummeit
LWeTLIBSSLILL (BEITerS).

3.1. oG e Gamgemer (Unit Root Test)

Sialled &Tevdh OHTLT IPlesT LWSLBGSHSLILBGSHTL pUIalBEG o L uBsHSULL (Beiter
wrlisefler  Hevevss Searemwuilmer GCaralliugme —Phillips-Perron (PP)  sevg  cpeos
Barmeneiuimergdl LWGLIBGSHSLILIL BTl

Ve = 313’t—1 + PPN (1)
st~ N (0,02)

Hy: f =1 (om -1 Si60@ cpsvddensiids Cabmeni(Beitengi)
Hi:f < 1 (omd t-1 SI6v@ cpeudhHeneiics OQBbmemiighabsels0ens)

@seiug -TS<CV o5 Smbated Ho miimeflésiin@o. aerGe wm oi60@ cpe0sseneis
OCamenTghbHaleLensy eareumd. Sieieum@n P-Value < a oy @mbsmeo, Ho mipnsflasiin®io.

3.2. Auto Regressive Distributed Lag (ARDL) wrglfluym

AN GRS (e memLou i gnieit HEUTL_BHT6VS OHmLiTY B\HSHS BBSHT 6160TLISH6M60T
GangHiugsmarear @ LB phdSmene e (WPeosGw ARDL wrglfluym oy@bn. @b
rdflujmeurengl Pesaran et al. (2001) eTSiLeUITEL 2 (HUTHBLILL L Gl [HeWIL HT60dH GHTLTL
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o mFHIUGSHIUL L  Letery @b wrHfluymelemer  LweUGHSH  GHBIBISTED  LOBHID
HEWILBMT6Vd OHTLTLSmET AL (pgujld.  BFHetg BeieuruiailBamer omaIfluHeuTergs
LN6TaU(HLOTHI  SIEDLOULD.

AGDPt = 6lGDPt_1 + 620ilt_1 + 631nflat_1 + 64P0pt_1 + 65Fdit_1 +
Y o BiAGDP,_; + X0 B, AOil,_; + Y0 B3 Alnfla,_; + X0 fuAPop,_; +

S UBSAFAic_i + Up covvveoveeeeveeveesee oo sss s s s s s s 2)
GDP = QUITHEMTHTY  eUeTTEFS

Oil = &FFT eclemIGlewIU! aem6v

Infla = LewIaishaLD

Pop = FRSHOSHTND

FDI = OeuelBTLBH GBIy WHesH

A = (WPpFHVTD alSHWTEF BuisH)

do = paEJalST FEmpl (B Oeul ()

et = Sl Ul 2 [ ug

61 — 03 = BHILSTVSH OHTLJLIenaT alendb@d (& 6nIHmib6l

B1— B3 = GDIBBTL BUIEIG Hed CHTLTIMT o@D (& 6mEnIS6T

33. aupFFilu@sse0 WS (Error Correction Model)
GDIMSTL QUmE Hevd OFHTLJL LB@ID Bl sTeo FRUUGHHMeD DML UITETLD

STWUSBESG — aUWRFFFLILBGSHH0  THfluymeutend  LWSILUGSHSLILGSOBSH. B SH6iTLIg
@eaumiaIBsTear UWFSFULGHSH60 WTHFU(HF FOGLTL TS LIaTeu(HLOTH DIHLOSGIBHI,

AGDP, = 8y + Y1_ B1AGDP,_; + ¥1_ B, AOil,_; + X1, Bz Alnfla,_; +

S0 BabAPOp,_; + XL BsAFDI_; + AECT 1 + Vi oottt css e e sssnsens (3)
A = FfliuBHHe0 Gousll LIFLOTEILD
ECT;_4 = Gl (h QUHESMeNILSH OBHTLILIO GSHbHaH CUBLILLL eulpalel (W&HeoTeuSI

STOVSHTOSHL GO

4. UIe] (PIYBEDHLD SHEVHBHIEN]TUITL 6085EGIHLD

4.1. 960G C(PeOFBFTHMGT

siafled  ARDL  wrgdfluym vweiu@sHsiu,.  CeusmiGomuie  OTpSiGeTerg  EJ6wrLmD
alsHunsshFed [(2) Mewevddh DHelwwomwd OQEHTENYHbHH dmLTg. GeId Fihsd
mSWTeigl (W&Heumb alldHungsgler (1) Hemevdhs SHatmwemnulds CBTeHH  DIENLHE (HHD
Gouemi(ho. @Heiiiy eueurwieienr FHyeyser Phillips-Perron (PP) oivg cpevd Bamgememenw
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Sl wWmesd oaren® Camsener OFwiwliLL (HeTengl. @miG GoBOsTeaTeniLL (HeTen SI60E)
epeod  Gangamenurargl Wl LsHeubd (Level), pseombd algHunssdeond (1% Difference)
B Geu yemedr  (Intercept) wrHHFD  O@mewih  BFTHemen QFLIWINILULG  (LPQR|H6T
QuELILIL (heiTerT6dT.

SlLLouement 1: 9evG cpevdF Cargemer GLBICLIBIHET

Phillips-Perron (PP) test

(Intercept)
Lom &6t None 1t difference Conclusion
Quids o B G 2 Husd (InGDP) 05581 0.0734* 1(1)
a&Fam elemOenl alenev (InOil) 0.5609 0.0008"* I(1)
Lemsiéaib (Inlnfla) 0.0730% - 10)
sens0mens (INPop) 0.9591 0.0007%** 11
GeuelBT B Cmrg (WwHeS® (FDI) 0.0016*** - 1(0)

PBULD: SLUISITENENTEY  SHUIMFldBLILIL L Sl.

&P ol Leaumenuled Babasall GUBILHSeT Syl (Beener.. @L O (B OTSHHTID
wrHfuymaled CaIobslIL’ BeTendl. GUT(HENIENIS Hetenowimergl *,** *** gemier  (wpewmGuw 10%,
5%, 1% Qumpewienio WL SH60 OUTHEUTIMIDS HETMD UMTUIHSHME GTEILMSS GHDBSHH EBSHI.

SIVG cpevdF Cargmenenuien (e sefer Siglitiemuied wLdmsul Ll L GLoTshs o 6IET. (B
2 BUSHE, &SFFT elewibentl alemew, FarHoHTemsd Guraiy  OTBIGETEIH  (PSHEOTLD
alsHunsshgdeo (1) Hemevds sHetenwenwl GoTaungBILGHTH, GeueilBTl (B CBIlg (LPHeSH,
uenaisad (CCPI) Gurems wrliseT witsHe0 1(0) Memeudd Heitenoemnul CETewmiBeiere.
gl ovG weod BamgHemenseaien GUBIGLBIBeMNET SigliLienLuled FTihHEH LOTH (LPS&H6OTLD
ASHHULTFHHID gemerl STITOTAIG6T UL LD WBBID (PHEVTD alSHHUWTFSHH60 Hlenevd s
sHaemwenwd  Carenih  oewwhHmLugsTed  ARDL  wrglfluymeunengd  QsusumuialBG
LWSTUGSSLILIB S GBS,

4.2 2 5310 STOHTDSH WLLSH CFfey

wrgflujmenst  WHUITG CFuiusBE SHWTar 2 SHFHID STEVHTIDS UL LOTEIGH  DleudwTs
smwaugamed @miE VAR wrgdflum wsp AIC 568 ealdsaiear  oglinenL uied
LOTSIBEHSHDBT ©_SHHD HTEVSHMOS L LIoTaH 0gfley GauiwliLibeengi.

VAR ondfluymeler sugliienLuied o Sz 0 STeoFHTog Wl Lg Oifley

InGDP, InOil, InInfla, InPop, FDI Gurmesiz wmpfisemens vwaLGHs GUBLILLL o S$H0
STVFHTDSH Il FHBEHHHTar GUBICLDBIGEMET SDaIHLD DI L euenent 2 ST (HE @B
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SlLLauememt 2: VAR 2 510 STe0sMOSWOLL @UmhiE 0sfey GumpiCup

Lag LogL LR FPE AIC SC HQ

0 -3.651526 NA 1.34e-06 0.665502 0.907444 0.735172
1 115.1363 182.7504*  1.03e-09 -6.548942 -5.97292° -6.130920
2 146.6218 36.32951 7.94e-10"  -7.47833" -4.386475 -6.281458"

eLpeULD:  SLUIGITENTTED &ewll I LI L&)

GOl ‘*aaiugd o HIHD HTHTOS WL L SHHener LfbaienTodlaisgl.
LR  :sequential modified LR test statistic (each test at 5% level)
FPE : Final prediction error

AIC : Akaike information criterion

SC : Schwarz information criterion

HQ  : Hannan-Quinn information criterion

OupBupiIseaier SiglinenLuisd LR wpmib SC &8 aldseT @b HTev SHTog oL L SHHlenet
2 _H50 HTeVHTOFSTSE Ufibgiemy Gauleugi e, generw FPE, AIC, HQ s@glaldser @yewni(h
STEOVHMDS L L HFHme 2 _HHID SHTEOHTOFHIOTS Lfihaien CFuidlamgl. aarCa Seleuruialed
@Tewi(h HTVSHTOG LOLLLIOTOIH  HHID HTVHTOS WLLLOTH G fley OFIWILIBS OB

4.3 ARDL wrgifluypeler opglienLuisd AIC &g alguller cpeorear 2 SHHI0 SHTeVSHTLOS

L GFfley

aenguLd 1: AIC z@g ealguller cpeooTar 2 S0 &TOSHTS WL Ffley

Akaike Information Criteria (top 20 models)
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VAR wrglfluymeler uflbgienyobsemowl 2 STeuHTog L L HHenel 2 SHFHID STV HTOSHLOTHS
Gamewih ARDL wrgdfluymeurengd wHOObu’ (@ @aleurn  ThleEha@onear 2 &L
&m0 Mg WL Lomeig AlC s@d aldulear ongliumLuied wHITL LGS s S Her
CuIBUDIBeM6T LleTau(HLOTEI, euedILLLD 1 ST (HaemB.

NS GOBHS Wl Gupigluiemer OsmemiL TS FluymGe Fmpbhs WTSHFUHETEGD 6TenIb
a®BCamaienr oigliewLuilsd AIC Ber (pHev Fmps 20 wrHfluymsseiso ARDL (2,2,1,2,2)
wrgfluymelenet fmbg wrdHfluymeurstl uflbgieny GFuidamg. Gomuy OFfle) GFuiuiiu L
ARDL (2,2,1,2,2) wrgdlfluymelener SgliuenL winesd — Cameni(y Lo &emaadlenLulevmet
S OLT(HRISmenIL| BBID Hewll &HTevd GHTLIIemer  HIIG OFwiusBE Bounds
Bammpemert GopOsTeTenILL Beiengl. @Her GUBICUBISET LlsGeumoTs S L alement 3 @60
ST L UL (H6iTerT.

Sl Leuenemr 3: ARDL Bounds Test for Cointegration

&l 6T60EM6VLI Gosd 6T6DEMBVLI
Test Statistic Value Significance OuEIog GUBILS)
1(0) I(1)
10% 2.2 3.09
F Statistic 8.323160 5% 2.56 3.49
1% 3.29 4.37

eLpeuLD:  SLUIGITENITEY  &ewll LTI L &)

oIl Leuement 3 a1 Lg  F yeeflelugiomeng) (8.32) o5 simwadama. @a 1%, 5% wBpid
10% Gummewtend L L GFHed Gsd erevemevlt GuEILg I(1) el oiFHswors SHLLIGHeTTeD
GelwsbsmHBICHTeNTeIZHI HITHesLILBLD. 616Gl LTS EHHHML U0 Fnl GILT(HHIS eN6wTLIS
O&HTLIY &t ILGHIIBH TSLmNSH DH ST (HS GBS

Oz SigliuemLulsd  THSEHEBLUTD Bl  HTe0dH OCHTLILY ST ILBS BT
TSN BHD U(HD DI Leuenent 4 @6l cpeold SINSuIeOTLD.

Sl Leuenemr 4: ARDL worglfluymele BHewisime0 & e6m01sbmisbei

Lomns| GEISHLD t-LemerialiLiyib ﬁ:f;j;ﬂ
s&am ereniQemill efensv (InOil) -0.742212 -5.019468 0.0003***
uewiaisbasid (InInfla) -0.364523 -4.440258 0.0008%***
FesH0sTemas (InPop) 4.964088 3.272097 0.0067%**
QaueliBTL (B GBIy (WHeS® (FDI) 0.125340 0.813044 0.4320

CLPGVLD:  QLUWIUTENTTIT6D  &6uoflILIL LILIL L &)
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GPRUY: Sl Lameniulsd Pabssall  QupInSHseT  HIUULBeTene.  @enLGeul (B  THHTD
rdHfluymalsd CaFFhalll (BeTengl. GUT(HaGTMIDG SHetenlowlmergl *,** ***  geuer (1pempGw 10%,
5%, 1% Gummemiento WL L SFH60 GUTHEWTNOS HeIHD GUTUIHSHEME 6TEILINSS (HBHS @IBSHI.

Guompuy S Leuement 4 g ARDL (2,2,1,2,2) wondflumelet Hewil &meud (360 mibel
B SeuBpler P Qumiog)  eleusuBeny  Geuefesmlly HBHOBEH. GFH6yg SHFFT
eremtGenrl eflemevuiest (InOil) Plawssal Gupiwg (0.0003) 1 afs GUTHEGTLD L L &ene
alLajb (0.01) @Gopautd EHUUSETeD SFFT  eemiteniul  alemeowimergl (InOil) Gorshs
o epm.(h o pusbduier (InGDP) 18g yeteilaluy FeHums QUTHGINDS HEEHID 66N
AUmBUT6L HEWIL HTVHH 60 61HTHemig HTHHHHMaT OCFVISHBGBH. DIHTeUH N6
sMrewideT  IBTEH — Hemeoulled  SFFT  eclewiOemiul  allemeowTeidl  @(h  AIHHIHT60
aFsfld@Tulea Creds o BTl (G 2 BusbdHwuraigd 0.74 aihHHeImed G ampelenL &GImBal.

ueaisasdHer  (Inlnfla) Paebssals Gupogduwmearg (0.0008) e ol GLT(HwEIENLD
oL GHemenr alLeyd (0.01) Gevpeuts SLiugame Usneisssoraig (Inlnfla)  Guorss
o aMpTLB o pusbdHuier (InGDP) 18g  uetefeluy fhwns  Gummepeien  suensuled
BWILBTeLHH60 61 THemid HTHBHHH M CFVISHIBOBH. DIHTEUSH JeNEIUI  HTT6uT 6N
oIBTe  Bemevuled uemaissoraig  (Inlnfla) @m eoisb oFsfsgn  Gurg  GCTss
o aMBTLBG 2 BusbdHwumeaig 0.36 aihHHIT60 & mBeUenL HBI.

FaH0HTemBUINN BHoheHa|l GupIog (0.0067) @ aik OUMHeemD WL L GHFHleneat aillajb
0.1) GempeuTs QHUUSTED Farh0HTendWLTag CTeHs o 6Tl (G 2 pushdluist (InGDP)
gl Yeefaluy FaHwms GUTHEHeTen euamauled HewiL &Teushde0 ChIseniluls HTohds D enet
CFVSHHPBBHI. DISHTEUFH ML SHTJ60NH6T LOTBTSH Hleneoulled FaTSHOHTMBHWITHIH
alsld  SFsflagn  Curgh  Crds o 6MEILG o Busdlwunag 4.96  aigdHdlenmed
SIPBFSEDSI.

GeuefiBT (B GBIy (wWaHeS el (FDI) pawssals Gupiog (0.4320) usHd afd GLMHEHIENLD
L sHemenr alLayd (0.1) SiHsons Smplusarmed Geuefbrl G Cnry (wHeSLmerg (FDI)
OCrsHs o 6T B o pusdluier (Ingdp) g ysteflaluy FHWTS BHRIL ST60HH60 6THHMBU
FHTHBHHMOLD OFavIdHHal606M60V.

4.4 up&FsfliL@Bseeo wrgfluym ECM
ARDL (4,3,4,2,2) wr@fluymeler Suglient uled @GmIkiaTed STl LOBBID [Hell &Te0
FlLGSHHML  DBlusBHTT  UIRFFIILILGSHH0  OTHFUH  cpeoomd L

CUXIBUBIBMET DI L 6uenemt 5 ST (HBIBIHI.

Sl Loument 5: GDIRISTVS OSHTLTL

Variable Coefficient Prob.
C -0.068940 0.3357
D(LNGDP(-1)) 0.750324 0.0085%**
D(LNGDP(-2)) -0.154436 0.5198
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D(LNOIL) -0.196317 0.0279™
D(LNOIL(-1)) -0.167870 0.0385™
D(LNOIL(-2)) -0.25815 0.0089™"
D(LNINFLA) -0.004681 0.8608
D(LNINFLA(-1)) -0.045865 0.1622
D(LNPOP) 0.210178 0.2408
D(LNPOP(-1)) -0.117261 0.5343
D(LNPOP(-2)) 0.427029 0.0661%*
D(FDI) 0.031414 0.6583
D(FDI(-1)) -0.073797 0.2788
D(FDI(-2)) -0.072218 0.0643"
ECT(-1) -0.134086 0.0690*

elpeuLD: QLU IGITENITeL ewfll L LI L &)

GO S Laumenuled MHaDSHal QUEBIDSHE6T  SILILIL (BelTemer. GUIT(HERIMIDS — SHeTenLOWITIS]
* Rk HEE aeue (enmpGuw 10%, 5%, 1%  QuThewientd UL SFHe0  GLMHEmTenLOSHHETNID aUTUIHSHEm6
THTLMSSH (HNSHBABS).

QuBIBUBIBeT&T SIPLILIMLUTED GBIRBTVSHHO SFFT elewiCeoill alemeowiTeigdl GCLTHSH
o aMBTLH o BusdHulear g 1 aih QUTHMIN WL GHH60 aHifbsaniud SHTHHHMBHD
CaTeRI(heTengl. eJenell HTJenlHeT LOTBTSH Heneoulled SHEFFT eTewIOeMIUI alleneoTeISH
alsdame0 oiFsflb@oiular  Curds o eMBILE o pusswutad  0.19 aisshsmeo
GMBEUMLUJD.  GTAEILD  LIWIAISSEITRISH  GDBIRIBTOHH HHMBU  HTHHHIH MEIU|LD
Curds o BTl o pusbidular e FaidHHelsvensv. Gwed FarsH0EHTENSUITRIS
GDIRSTVHSHD 10 afp GUIHeSIMD UL SHH0 OTdHsh o BTG o Bushdlule g
Crisamiwug FHTEsHMmBE  OFBTERI(BeTNH. gl  HTJewiden  LOIBTSH  Hensoulsd
FOHOHTMSHLTOH Qh IHSHHT0 DFHBflEGUTuler CrTeHs 2 6MHTL(H 2 BUSSHWITEIS
0.42 aipsHFT6e0 IFHBfHGHD. DeueutCm CeuelBT (B CHIY (WHESLTEIH GHBIMISTVSHH60 10
el QUTHENImID UL SHHO eFHljbsamid HTHbHmHdH 6aTIBHelTengl.

uWFFILESBHD uSSHaiemLw (ect (-1)) Gewial OCuUBILHWTEH  THTUTTSHSILLL S
Gumev erFFmemiwors AmULGIL 6T (-0.134086) SiH6aT BHaeHEal GupIoduwimerg (0.0690)
10 o GQurmewiend WL L GHHeo (0.1) yeTalaluy FHwMs QUTHNINIDS HEWD UTUIHSHSHTH
SwIaBEH. Bt smyeoiors  InGDP, InOil, InPop, Inlnfla, FDI Gureimen gl (
QpRSmead OFHTLIUmer  OaTemiLsHTed  Dewwaudl a1 Geuafeurfl  oiFHFFdserien
STTEWIOTS  @(H eUBHLSHen Lleien] LorgHflumeuTeng Foplemeoulener GpToHd  @eubleum(m
QUL (P  Sjewienienaumd 134 aigd FAUUGSSIULG HWILST0 FlobHlenevenu! GhTea
BT 6UML B BTBSI.
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4.5 fipbe wrHfluypealBeTer GFmsHamenmsir

I Laument 6115 SHeaaimentalll LyFdenersbater Breusch- Godfrey Serial Correlation
LM Gargemer, uedugeusd SHeitenoll LigFflenensdaresr ARCH Gsrgenen oBmid GuUIGSHe0
aupll  Upssewensasmer  Ramsey’s RESET  Gangenenr — aiadiveupplenr  QupiGumplenest
ST BB SMBS.

SlLLeuemenmt 6: Breusch- Godfrey Serial Correlation LM Gsngenai, ARCH Gsngener
wBpib Ramsey’s RESET Gzrgenet

Test Statistic P value
Breusch- Godfrey Serial Correlation LM test 0.1619
ARCH test 0.5688
Ramsey’s RESET Test 0.8982

elpeuLD: LU IGITENIT6L Sewfl I LILIL L enel.

Breusch- Godfrey Serial Correlation LM Ggngemeiulen  SiglienL uled  HHDHH
Cupogdwmerg (0.1619) 5 aigp GuIHemienwwL LU GupInduiemer ailL GLfl&HTe EHLILISH6ITE0
Gelwsd HmBICaTeNTaIg  gBmISOsTeTen LG, e wHNI L ARDL (2,2,1,2,2)
wrgdfluymaled SHeteiemeniLill LFFFlener Ee0ene0 6IeID (LPI96YdHE 6UT(LIQUILD.

ARCH Gsrgemearl GUpGuBmler SiglitenL uled Hahssall Gupiwgwmeamg (0.5688) 5 ais
Qummemteno WL LU Qupwdluiemer ol QUfHTS SHULSHETE0 EHelwd HHBHICHTENTEIS
gBmIbOsTeaTenILGL. eteGeu A 'L ARDL (2,2,1,2,2) wrdflumeuneg  @ifleng
S UTUIHSHTS STERILILBGH GBS 6TmID (P19 GLBLILIL (heiTenl.

GULIGHL  aupll  LpFFemendarter  Ramsey’s RESET Gsngenenuienr — GQumiGLmsies
SlgtiuemLuied Mabdsall Gupoduimerg (0.8982) oy@b. % 5% Oum(HewTenD UL L
Quugdluiemer ol GUFSTS BHLILSHITL GGheld HHAHCHTTRIH GFBBISHOSTTETILIBLD.
etei@ou  wFHI L ARDL (2,2,1,2,2) wndflumaled @Pulipsed euagl  Lggdlenet
B606eM60 6T (WI9ey GLIBLILIL (H6ITengI.

wraflumeler o piFsseen CUSUM test and CUSUM Squares test

SDaU(HLD GUMTLILLD 2 oB@ID euenyuULD 3 spdlwer o miHwump wrdfluym Lysdflenendsmen
CUSUM , CUSUM Squares Gamgpenet GUDICUBIGSmeT Geuelidbsmlly BHBRSHSmaH. g
auemLIL SFlevieien Hevd Gampse residual Qemenmuyd Feul] Campser 95 afs mHLSHms
syl uilewetud GPSEH HBHSBer. WWTHfumeuTeaid o pHuTs mbs CeauewiBLOTEIT60
residual GamLmeng 95 afs pLISmsWTUImL Ul Ged 6T60eMeL OBEID &SP  6T60EMEVLI
CuUDILH BEHHHMLUTL  DIdWHAH(HES CeuemiBl. @ ey CUSUM  wmmib CUSUM
Squares Gargemen (e sefer oigliLienLuled plot syeig 5 el OUTHERIENLD 1O L SH6bT
@rewih Hevd CaTBHEHHGSGL BemLulled SIELDISHITED WS LILIL L UFLOTE0hS6T 2 BIHd
ST UTUIHSHmeUWLITS STewILILI(BSHeTBen 6lanild (W9e| GUBLILIL (heTengl.
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auemguLLD 2: CUSUM Bargpemen GUBIGLIBIS6IT

1 12 13 4 1% 16 17 18 189 20 21 22

| — CUSUM ——— 59 Significance |

elpeuLD: QLU IGITENITeL &ewfll LTI L &)

susngULLD 3: CUSUM Squares Gsrgenen GUEBIGLBISSIT

1.6

1.2 4

0.8

0.4 4

0.4

"o 12 13 14 15 16 17 18 19 20 21 22

| —— CUSUM of Squares -—-- 5% Significance |

elpeuLD: LU IGITENITEL  &ewfl LTI L &)

5. UG (W BHeri

U168 (e Heier  SlgliLenL ulled &FFT 6lewIGlem]  alleneoTETEl  [HEWIL STV  LOBBILD
GBIBIBTEVSHH60 CUTHTHTY euenFuller g a1HTHenluld HTHBHHemeas CoTam BeTeND.
LenTeidb OIS HewlL  STeudhHe0 CUTHMTHTT euengsFduler g aTHJdhseniiul  HTHHLD
CFaHID 9ICHBaMmeT GHBIMIBTEVHH 6V 1HHMBUI HTHBHHMUD CBHTEmNIY(HEHH6TE0MEV.
Goaib  FAISHOSHTMSHWTOIH  HEWILBTeHH0 CUTHMTHTT euengFFuien 1WBzxH Cpidbaeniiu
SHTHBLD CFaIHSHID 9I8x5Couemen  GMIRBTEOHHED  THBHMBUI BB EHH M6 LD
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Cameungmabsaleoemen. GCeuelBTL (B GBI  (WPHESLTEIH  HEwILSTeVHHD  CLITIHETTHT]Y
aenfFFuler  16&  THHMBUW  HTHBHHOINUD — CBTEOIQITHSHIL BT (G DBIRISTE0SH S 60
QumrmenmaTy eueny&Flulledn g eIFHThsenius HTHHHMSH GBLGSHIHUGTETOUD  SLu16M6i
Wgey&eiT CeueMiiBGH g ueTeren.

&FFT  elewiGeill  alemevGuimmoTeng  Bevmiensullest  GUTHOTTHTY  euenFSulles LG
GDIMISTEOD  OBBID  HEWILBTLHH60 aIHTHemil  FHWUTS HTHHD  OFeNHBHIIBTHIH]
QuTmHEMTHTY OBTelTeNd UGLILTENTHTNT0 DIFHS HeUlD OFeSHSUILL  Gouemrioul @EIBITS
® 6leNgl. GMIILTE SFFT eTeniOewiul allenevuied gBUBLD BB BBHBRISETRISH LiewiaihaLD,
AUTHHS HeIeneUH6T, aueoFeveald S LID, HISTF 0Feve| 616l LU BOTHS GLIT(HETTSHI]Y
aenIFdlenw LUTHUIUSTS DIMDHSBH. Qevmmdsuld BFHBE alFHalevdse060. Devmiensuisd
SBBUTEk  gmBuLl_(BeiTen  QUTHEMTHTY CHHEGHIQEHESG SFFT slamiOewiul  allemeuBUBBIPLD 6
sMyeniwTaCal  SimohEHIeTeN . oGl  BevmIend  HAIGH  CUTHTHTT  CBTeTemnsd
AUGLILSHMD SFFT  elewiOewilh@ WLIBRELTRT BQUIBMS  6UeMHIGMmeT  LIWTLGSSHINS
OaTLJuT®eyd, (WPHSG  CFuleugd  OHTLIUTSAID  DHFSD  Heueld  OFVISHIHIMIS
S WTSHeaBgl. GBIUUTS (SMBHl, Gl F&5F), sLevemev &, Lal Oeauliugss)) Gumes
et yalsssd S$5E& euenmisellear WH (LPpHedl(heusher (peold 6lewrblenill EBaHEGLSHmLF
FMHHGHUILDS GoBHSH Cueanish@ ilalhoHHmul DienL Ul (LPIQULD.
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