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Abstract

Foreign labor transactions are one of the major sources for developing countries to obtain
foreign exchange. These transactions can increase consumption and capital formation and
contribute to economic growth while assessing the consonant rate of cash transfers will have
adverse effects on the trade competition of an economy. It is reported that although foreign
remittance is commonly seen in the benefits and losses, the impact of the import of Sri Lanka's
imports will be affected by the pending impact and harmful to the economy. For this purpose,
expenditure of imports considered as dependent variable, and remittances, population growth
and export growth are considered as independent variables. The study employed annual data
from 1990 to 2020, and ARDL approach, ECM and Granger causality are applied to find t in.
The findings of the model revealed that the model confirmed long term the cointergration
among the variables. Further the study confirms that exist the one-way relationship between
remittances and import in Sri Lanka during the study period. This means that the continuous
increase in remittances in Sri Lanka will not have an adverse impact on the outstanding or
economics of the imports. Therefore, the Government of Sri Lanka has made many more
efforts to increase migrant labor transactions and bring foreign currency to the country.

Keywords: Import Expenditure, Remittance, ARDL approach, Granger Causality

UIOF Fi(HHBID

SILNNBHSHH WML HFH B BTHH6T DHHWF CFevmeucnien OUBMBISOBT6ITEHLD (PSS
CLPEUMIBAT60 EIBTES  GeuafBT B CFHTIflevTen] Lewt SIEIILIOHT SHTeRIlILBEBS. @ ILiewt
SIDILILIOGENTETEH  BIBTE] LBBID  POSHT 2 (heuTddHmd  DHBMNEHSFoFUICHTH
QummenTaHTy euenjFdlbG URSaTIILFOFUILILD 965 GBI LIS 6Ner GLoul omBs
aldBHHms WWHINBEUSET (pevld @ QUTHEMTHTIHH T aufHHd G 1gdhHeteniouller LEH
UTSHSOTeT  allenerneydemenu]d  gBUBSHSHID. Curgieurs  OQeuefBTL (B LenTeuaIlILIGOSH6IT
BAOIOFHET  OBBID  HOWHmeT  gBUBSSILGUSTS STl L CUTHID  B60mienauTent
OBEGLE CFaISHH0 HTHHHMSH GBLUBSHIHMNH@MTLTEH CFaInd Heveneuuled UTSHICIemL
gBuBHH OUTHNTSMHHBGH HEG almeanalb@Gl amabulsd DIMBHEBSHT  6IOTLIMNS
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SYTUIISTS  DelauTule]  SIMHSIETENSH. DHMHTH BBHGWWH  QFevaiard  FIjbHs
rPBlWTeab, LeoGuwy OHmfleomeny Ul SieIlILeoseT, GTeHsH FarHoHTms, gBH3ID)
auenj&d eis eaeuBens gmymomisenmesab Gsmenh 1990 — 2020 suewgwiner oLemi(hs
sraysement uUweu®Bsk  ARDL, ECM, Granger causality eudw oigmi@pensaerer
SliglienL_uiled U6 (LPI96Y| 6T Lo &b eTh &l emL_UTl60 [HEUOTL_&HIT6V Ll (B
RHBIBMTSHESHTLIL ST ILGuCHTE  BBEHGLgd  OFcvaiaisHelhhal  LeODGILILIIT
Ompleomeny LT SIE@IILINHEHHEG @HoU STIewisTiul  CHTLJLeneis OSBRI hHUILIS]
o Mg OFwwliu (Betengl. Guwsuid G fley GQFuiwtiul’ L wrdfluym o mpiglumer wraflujmeurs
sl IubGauCsTh  YeoGuwy GHmbeomeny L6 SIEINILIOH6T EBSHGHSHUND  615HFHNBU
HTHBHMHUD  JBLUBSHHON0meV. DIFTaUH  BevmIensuled OFHTLFFAWTS DIFHBHHESLD
yeobQuwiy  Omifleomen Lol  DIDILILILSHNTRISH  OBHGWH  CFevaiarsHHed HThHmdH
IBUBSHBINH DT TH Aevmiend OCFeand BemeauuilGeor, CUTHMTHTTHSHGT  LITHBLOT6T
HTEHBHMSH JBLUBGHHTH eTailg Seleuruialed SHewiLpluwitiul (BeTengl. eTenGeu EevmieNd SIFs
yeobuwiy  Gamfleomeny Lewt  OILILVEMmeT  DiFHEfbe  Gevd  Lew  (pwWBdlsemern
Guoposrenih  GeuefBTL(B  BrevwdHbend  BTLBEG  Camawiheuy  allenerddmerTet
BLOUQYEHMBHM6N 6I(BLILIGI Bevminsd CUTHMTHTISHHBEGH FTHBLOMH SIGHLOU|LD.

WHHmF CFTBH6I: ABHESHIE OFevaiaid, Leubuwy Ggmdsoreny L Siailitied, ARDL
DMGWPmB, HOJeha] Sryenismf CBHTLjL

1. o

eUeTT &S WML S 6U(THLD LCE SIHHIWLFOFeUTEUemT MU CUIBBISO\BT6TeUSHBEHTET
grgHFHwiorer aufldeafed @aimTs Leobouw GHTHeoTen] Lew SieILILe0H6T alleNmiGalaimBgl.
BOHIHMBU LW SIILILICOHNTENH OHTdevTenaeaie BT I9ME LD (HLOGVEVTLOE) 6T 6iTesr
GBLUSHBGSD L6w COUTIHETTHT [HETENOHEMET  UPHIGIMBSHI.  LeODOUWITHHUTHET  HHIBET
Cambge BT IgeveTeN GHOBLUSHBEG LeniHmsd D@ILILDCUTSH oSHS6T6T HEVT  GU(HLOTEILD
SIHBfHSI, UTDHMBSHHID DHBfHHH FnlQUISHTES BHLILSHIT6O dHHellelr mISTey, Gy,
(WHeU®H el HHBfHH BBSHuled BT 19T QUTHEMTSHTY euenJFd HmewiL LLGWD (Zaman
and Imrani, 2005). Guwed @@  HILIGBSTEOT LW  DIEDIILIOSH6T  DIFHHLOTH
CuBBISOETETeMILEGLELTE SauBBlenel LWGLUGSHS fHHD LUBBTHESGHMBMW  (LPSHTEHLD
CFUIWSSIYWISTE B(HHHE0, CUTHMTEHTT euenFFlenwl gBUBHH0, RS Heile0 DIHBWEF
Cgeomeuenll  LMILLSSESHHmeT  CUDUBGSHHIHD, UBIEDMUL  GHMBHH60,  LIFMhHHu
IMBSHIHTDOHEM6N (HMBHHE0 B CUTHETTHT] HEIENLOBM6T CUBBIHOHTETENS FnlgUISHTH
sreniiu@ (Raheem 2014).

CurgiuTs  Gevmimaulled gmEmILg eumHeuTmw ol @BéHEGLd  GFeveland OIHSOTS
asreoiuG@ma (Roy and Dixon (2016). §seimed U HFTISHISNTS Sevmend  61JHHHL
LUBBTEGMBmL  SiLalsHsId amdama (Roy and Dixon (2016). Sevmiensulst auisHsHs
UBBTSHGHmBen! (LpSTemD QFwisuged, Oeuelpm (B Bravwibemnsd CUBBISH HHUHMID Fnl
yeob@uwly O mPevmeny UewI  SIEILILIGVG6T  (PSHFHU  LUBImS 6USHSHBSHI.  LeobOILILIT
Cameomeny Lewl SIDILILIVTERISH DeVmendHG DbBHWF CFeomeucmient OLBM3ISSHHEUSH 60
(PSHHW HTTOTE EHUUSTED SLHH DIewih SHFTILSRISNTS UJHHS LMBBTHESHmBmUlledr
80% @ement LjeulbOLIWLT G miflevmen Liewl SieniliLieonegl FHBLIgUleTengl. Gogd 2020 &0
Beomiemasuls  afHHd UBBTEGmBUIET Slememal @l LeobGuwy G mifleomeny  Lewr
SIS Dl6NT6Y] DIFHHIOTE LFHeuTdlulemengl (Seomiensd HFHWw eumidsl, 2020).
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Oamfeomenyseient  LewT  DIMILILIOFNTRIH  BBHGWLF  OCFeveden FHBLY  aUTHDHD
UBBTSGmBOW  (IpSHTeD  QFUIW  (1pSESW  QSTToTES  alleMBigSenmed  LjeobOLIWwT
Camileomenser el M |6 B 61T 68T & BLDLIBIBEHDHE) GeuefBTL (B QUIT(HL a6l
USSLILGaGCHTH, allwmumybd, CFTfled (PuwBHEeT elaTLMBmB TGS HL SHAHIISHBESLD
o eMefl BUOLTBLsmen  OeualpThHeled(hhad  @méH@&GW0wd  QFUIuD  BL6UQHMBUID
Bevminsuied  sreniLGHamg  (Zaman wmpid  Imrani, 2005).  eeiGeu  LeODOLIWLIT
Oampleomeny U6l SIMINILIVEHET 6(H HILIQed o L LUTWIFFeOTS DwalCHTH  DIH6TTe0
STWILLIUBL  BBéEGLd  OFveutang  OeueflliLmuiFseorseayd sTewiliuGSBEH.  Gsvid
Beomiensuiled A& OHTLTUTRT SLUIe|H6T WSAD (&HDBEUTRISHTS HTeILILIBOISHETTEIILD  LI6wT
SIS Tem  @BHGd SFsMIY LF Crruisd BLBF OFausammad &g
CaTLTUTE SEuley OFWieugl WS (PSHSWITOIOSHTEBTSS STl LGS gl 61eGe
AelaumlieuTerd  Qevmensuiemmed  OUBBISOHTETEHLD LW  SIEILILIVTRISH  BBHEGLD)
CFevaianshded IHHMBU HTHBHHMOF CFISHHIFGBH 6leiiend LflFevenst OQFUIISTS
BeITUI®| DINLDHSIGTETS.

Spaler oml(wasHmears CHTLIHE SeleuTtuialear @il Teugh LGHWTaiH SLbHBT60
SmeolLeT  OFHTLALYULL  Spuleysemen  SUITUISTSAID  cpaiBTaudl UGS  Splley
(WPOBUIWLITHAD DIHMTH CBHTLAHEH LGSH BTG (PIeYdHmenud LGLILTUIR|SmeTU D
CarewiLHTaa|d BmiIFwurea SeleuTuiale (WQa|mIULD (LeTeneudbdLILIL (heiTendi.

2. @evaaw Lenmuliey

Yeob@uUWw!] QHTHleuTen LewT SIILILISHEHEHGD BBoHESLHSHGWTer CHTL JenL HewiLleudled
BSTVHHMG &meod GeusiGoupl SpieuTenser puie] PpwBdlseaied FOULG alwdsdHHdHd
(Pe|EmeT S phdleTenean. obsHeuemauiedy Mukit (2013) ereiiueny  LRISMTEHa S 6t
amihsITasmend — G@tewi®  Johansen, granger casualty  wmmid  ARIMA
SIS (LPENBEBEN6ITLI LWSTLGSHS GoBols et SLU1a16D Ggmileomerny LI6ooT
SIDIILIOBEHHGHD, OBHGLHBGmLUIL Bl dTev Tl (B QUHHIGeN6nTe HeSHTL L
a1l iuBauCsTh  Beialyeni®  ITNSEHSGWMLUID QHHmgF  STTeuSTiul  OHTLTL
ST ILGaIMBUID HewiLplbgleienty. SieieutCp Saleh (2009) ereiiieuy LmkisenmChader 1976
— 2005 euenywimed  SLEBIHSHITABMET LI WITHS  CaTewi®  GomosTani.  oyuiailed
gmIILg), BOBHGLH, CHTLHeOTeNT LT DIMILILIGD 6CTEHTLNT  (GHBIBIGBTEVHSH 60 CILITHETTHT]Y
aenfFdFenw  DIHSFLILCHTH GDTHISHEHHHDL UL HEWIL STV Sl B  @(HEISN6mTIa|SH
CHTLIY SHUILDSUWD  &H6uoTLpHSHITENT.

Zaman @b Imrani (2005)  eu@Guinit  undervgmefer 1975 — 2004 euewyuiment
B SBTBMmeNdH QETeanih  SileeuTss wepew (OLS) uweu®Gshs GoBosmems
Sialled QFmfeomeny Lewl SigDILILIVTETEH BISToLIGUT(HL Herflerr EBBoh@SGHL0H MUl ST 196D
EOLIGILIT(HETT,  CLPEVSATLIGILIT(HL BEHHESIOTeT  BBoEGLH UG CILIT(HEvTENLOS S E0T6nLOUITE
AUMBUID HB  FTEBHMS CFNGHHPBSHI 6L SH — HeWIL b leTeneny. DHCHTH
urdevsmeiiso  Munir (2007) eeueuy  Sfleyaiss LIBoFaiemer (OLS regression)
LWSTUGSHS) Qg mileomery Li6uoT SIDILILIGOH6IT QurgieuTs OB&EL08 uIGe6wW
CFevalL LILGeuSTHAD, EBEGLS  6levedev BTLLWD  Gamfeomeny uUewt  SieIILIGeom(H
Crydbsenii  OHTLTmU  CETamiBeTenSTHaD UHWESTH (PQalenet  (LPeITen6SHSHIGT6IT.
Guweutd Adil (2019) eraueuy 1991-2004 euenywTel  SLEBIBHEHSHTOBMET  SIQLILIDL WITHS
Gasmewi® Johansen, VAR SLFAW  BILURISM6TL  UwWeaUBSHSH  CoBesTeni  uiailsd
Oameomeny LewI  SOIMILILIVE6T LOBMILD  FHOHTend  euenJFSF  eTaiiLen  LTSler0SHTeolledr
OBHGLH gl QUIT (T 6U8TEMLO S S GETEMLOLLIT 63T alemauied  Gpidasemniw HTHDHMSD
IBUGSSIUSTS B(HLISSIeTENTI.
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Sultonov (2013) ereiieny  sredevgreiessr  2003-2014  euengwITET  HT6OTENI(HEHHT6YHEMEI
SQLILmLWTHS  OaTemi(h  Bleyaufssd (wempenw UWSLGSHSH BuoBbstemi  uuiailed
o 6pTL(h QU(THLOTEI & GIMEVILD, Cambleomery Li6ooT SI@IIUIDTID  @B&H G0
STMILLILBUSTHAD, OBSHSGHHHGHD  QFHTHeoTeny UewT  DIILNISSGSD  SenLuied
Grissamiul OHTLIY BmiILsSTaaD senilibslerenty. Bashier (2018) eeieuy Gegmysmeniesr
1975 — 2016 ouewgwmen SLemiBHIHTaSemen Lwebhshd ARDL  oigmigwenpull s
GoBOFTewIL.  Spuialed OCFHTIHeoTenT Lewl DIEILILIEVSH6T, Leaibdd, (IPHeSH — 6TesrLIeu
OBsGUHUL6ET  Crruines  OFHTLILUBSBIL 6T @UDTEEHHH LU0 HewLSTe0  dnl (B
QBB M HOHTLIL  STawiluBamsud Seustalshgierenmt. Polat & Rodriguez (2019)
SFCWITT 19952014 HTevSHSHTaIHM6N LIWSLIGSHS one-step system Generalized Method of
Moments Specification  gEIGWOBmWL  UUSTLUGSHS LTSI  LUTUIFFE0H6IT
CQuuiomBp  alEsHmS  GHMBLUUCHTH  USIgmsw W HUMULD 2 (HeUTdhEGHeSHT6e0
SIS HWemL b eumd  Brhsefed s  Gmmui (Dutch Decease) HETELOGMU
IBUBSHHIUSTE L 19bhSTLIgueienerT. LFSH Crpmul eleiug GeuafBTL BLI LewT S ILIEOSH6NT
Qb BTLgeT o Bushd gmpind CuTlsHFHBemer GmBaumL W CFUIgH EBdELSmu
SIFHSFILSHDITL TS BILIQT QUHLOTAISHSH gBUBHSILGL eIHlThHemllld SHTHERISMTGLD.
OBHGLHBET  (PEDTHAD  LewldD  DIILILIGOSENMTISHI  WIBB  aldeHmsd o wifshHd)
gBEpILSHMUW  GHmBEHS (PQUID. BbHBlmevend aufsHHal CummL sellear GCUTL 198 SHeaTemLenL
GODBLILGHET clpeld “L&FH GBTuI” augaisHms gnUBSHIuS@T 1e (Amuedo-Dorantes and
Pozo, 2004) o epTlged Fiewwemw gBUGBSHS GBI WTETTH6T WOBBID  CUITHETTHTY
aUeT&FFUNed LUTHBLOTET HTHBHHMS GMBLIBHHHEUMLD.

OBHGHLHBET  (PEDTHAD — LewildD  DIILILIGOSENMTISHI WIBB  aldSeHmsd o wifshHd)
gBEpILSHMUW  GHmBEHS (PQUID. SbHBlmevend ufsHHal OummL sellear CUTL 198 SH6aTemLenL
GODBLILGHET clpeld “LFH GuTul” augausHms gnuUGSHIusmm mes (Amuedo-Dorantes and
Pozo, 2004) o eipTiiged  Swemwl  gBUGBSHS  GBBILSWITENTH6T OBHBID  CUITIHETTSHTY
UTTFFUNEL LTSHBIOTE HTHBHHMS GJMBLI(BSHSHEUMLD.

Roy and Dixon (2016) ou,&Gwimit 2003 (pHed 2012 STeolIGH MW  HeUaTSHHe00HTam(H
ABIBTENGHa0, BT, UTHeOSTE BBID Bevbiend SpFul BTEG BTBSEHHE fixed
effects panel data model wrdflepwits LWETLESHSH LFs CHTUI aTHHmd ule] QFUIH L&SH
Gpmu1  sTewiliLBeuend  WIGL o mHlubsHerr. 916k  CHIWL, LT DIILILIEOSH6T
prewwoTmeis Cauleme gBUBSHIMCHTG GLIIHLETATEITET LIGNILD SIEILILIED  SHTJ6UILoTS
BrewioTOe s HIUTRIH UTHHD SHTITETOUILDTSSHE0T60  LIGVTRIDML UIhIn{BLD 61636 LD
BeWILWI[HSHI6IT6T6IIT.

3. ey (enpuilulsd

AaiaumeIBsTS 2 cudamd  GBETLQUisdmbas 1990 OFHTLESD 2020  euenFUITET
MIBHBHTO BT BBHGWFH OFevaiad (GOTHsH o MBTLH o BusHHUleE FHIHLOTSH)
Fmbsd  wIPwrsab, Ueobeuwy O mfeomeny Ul  SEIlILcoH6T (Cordhs o 6Tl (B
o2 BuSHHUWIET FHAIBHTSH) (PSHSTEHD FIIT  OTPIWTSA|D, FAISHOSHTMS, GHBMILS eueTTFS
aigld 6T6OTLIGOT FHI6M600T FITLOTSB6NT S LD LwWSTUGSSLILIL (b D16 (P19 66T
QupiiL(BeTengl. Gend SpuIeled(HhHEH almearshIperTear (galeneal CUBNBISCHTETUHBHTH
G ceuFBangemer, ARDL soemiguwes, &ogeha] ompenstiu  Cargemer, ECM
rSHfluym Qpeul HILURIS6T LWSTLBGSHSLILIL (H6iTerme.

3.1. oG eF8argmamen (Unit root test)
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wrslsefler  wIBTHSHeeno  (Stationary) eievevg i Herewwsnw  (Non Stationary)
LHIH  CFUumdBE  DVGPFCFTHme HILLUD — LWETUGSHSILL BeTengl.  LoTmlieel
smarsgid 1(0) B0 wIBTHH6EImmWLS Csmeam® sreoiulLreo Simple OLS Regression
Method ewenr vweLGSHWD, (1) @60 wIBTSSEEOWLWTES  STewiiuLTe0 Johansen
Cointegration (pepmenwi’l LWSTLUGSHHUID, LOTHBET IDTHID  HETHID, OMBTHSHEENID 61601
BArewIB HevbhdH (FTGHWTS eurpd Curg ARDL oiamigwempuiener LWSTLIGSHH WD Siuley
GLoBOsT6TeMILGID. BTeVHOHTLT HIasaiar BHanevdhssambamul Snfleusnars Augmented
Dickey Fuller wmmib Phillips Perron eydlwi  (wevpser  LwWeTLGSHSUILL BelTermer.  S&emer
Welteupld Foeun® el Bl

Y= Bot BYw1+ et st~N(0,02)
Ho:B=1 (oms Yt 9008 cpeosdeaneid OQomenibereng / HeneowiBs SHesenio)
Hi:B <1 (ol Yt o605 cpevdhdenais Gsmeaigmobsalsoamed | Hanedd Heienin)

(TS<CV) spveval (P -value<a) eus Bmbsmeo Ho BymasflesiuGn. oismeug o Yt
SIVG (PVSHHMeSH  OBTwIYHEHBaIe0meV. DISHIL&T T YT HmesHHEBGSWD  Heieno
Cgweii(pamBemws OBTewiBheTengl 6D (Lp19e] GuBLILIEGLD.

3.2. Autoregressive Distributed Lag (ARDL) wrgifluym

Q@M  QuTmeTTHTy  (peupewuileieT  THsEpESmLGW  Hewllsmev  GeTLTLlener
GardHlusmsTar (b QhhdSmane] lani@(weompGu ARDL wwréflum ou@b. uuielsd
vwesuGSSLILGS B wipset 1(0) ousGaum oevevg 1(1) aGaur oebegs STewiBLD
BVHH HevewalTas dTeuililbB Gurgd ARDL wrdfluymenss LWSLGSS (Wigujd. Ggifley
Guwiwi’ L. ARDL wr@fluymeler eaugeld LeTeuhomm 6galenlodssLiLL (HeiTeng).

Almi = §1IMua+ 82REMIta+ 83POPuy+ S4EXt1+ YhoBu AIMu + Y2, B2i AREMIta
+ Y92 Bsi APOPu1+ X2 Bai AEX i1+ Uy

Imi =@Bs&WEH Fvaiald (CLTHH o 6MHTL(H 2 BusHHulea FHaisHors )

REMI: = yeooOuuwiy  Gambleomeny Lewl  SigmiliLicodeT (Qords o 6Bl 2 muddluller
FHHLOTSH)

POP: = Ourss saisHosHTens

EX: = gBmiwog euenj&dl eisld

A = WpgeuTd alHHwng Quisbe
o = pajalear gapl (Bl Gl ()
Ur = QU

01— 05 = HwIL&BTeL GHTLJemL o@D (& 6mIBnhIGH6N
B1— Bs= @nmsTer QUBIGHmevsH GBHTLIIMT alenb@GHD (& eNISHIBT

ARDL Bounds Ggrgemeruimeng Wald Gsrgamemuienat SigliLient wimehd O@Temi® e Bmev
FL (B QHEIBMTeYHOBTLTL SemrLpSiulILBLD.

Ho: 01 =02=03=0 (omiisepsdlemnLuied gl (b @mhdmeandh OHTLiL £6e0emev)
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H1:01 #02 #03# 0 (omisensdemLuled gl B Qhhidamenild QHTLIL 2 6wiH)

seoiuILtu’ L F— yemeflalugd Guwsed etevemevll GQUmIDAuienet il GQUfl&HTE E\mbHTe0
Gelwd  smHBHICHTeT MHITafldaiul B IseT gl (B QEEdmaned OCHTLTLmersh
Osmewi(Beitenedl 6TaID (P96 GLUBLILIBLD.

3.3. eupFsiluGssed wrdfluym ( Error Correction Model )

SUIEEHTE  Ogfley OQFUwiu’ L  wIsEndEG LUleOTar HEWIL&TVF  FLOH M6V
OaTLIuUTegl Sl B QHRISmeney BHILLSHHT peold UGLUTWIeY OFWwiLL (heTengl. Gl
QRHRIBNET6] [BIL LIGHH6T (LPGOLDTET [HEWIL BTV FLOBemeVem SIWLUSHBE (G DBIMIST60E 60
ereleuene]  FRLLGSHHe0H6T  CoBOsTeteniuL.  Geuewihd oL W FFALILBHSHSH60
Gurslapems  (Error Correction Model — ECM)  cpeoid  ugliunuley  Gauiwiiiug (eieng).
BOeBHTE FOGLTEG LITeUHLOTH  HIEHLOU|LD.

AIM= 8o+ X7, B1i AIMe1 + X1, B2iAREMIui+ X7, BsiAPOPui+ Y1, BaiAEXt1+ AECTy
1+Vi

Imi =@BsEWEH Fevaiald (CLTHH 2 6MHTL{H 2 BusHHulear FHaisons)

REMI: = yoooOuwiy Gampleomeny Uewl SigmiliLieodel (Qords o 6Bl 2 @muddluler
FHAHLOTH)

POP: = Qurss sandhosmens

EX: gmmIng) euenFs eigHld

A FAULBSHH0 GeuslILIFLOT6mILD

ECTe1 = &l B @oidoawld STl @wmba QupliuL residuals @6 (wpoHeomaug
STVHMDS LIS

34. #Oyehay amyewt sTflwE Carmene

QH STELHOHTLT wrBlwTergd BeTemmh STeoHOSTLT oMl GBSSHI a6 FnBIUBBGS
LWIEDIGTONST eleiliend SHLomeiddlenms LeTalaluy &maiCarer CamshamenGu Soyeha] asmyemnt
smflwg Cangpamen SLGLD. BHBHTET FOGLTEH LIGToUHIOTH DIEHLOULD.

IM¢= ?:1 aiREMlI¢ + Z;-J:l BjlM¢j+U1t

REMI= Cet 37_; ZiREMIui+ B7_, 6jIMej+Uz

Ho = Osmpeoren] uewt Sig@iliLcodeT @BéHGg g smyeusmfiul  FHuled eelals
O HTLIUUD OBTemT(HdHa]606m60V.

Hi = Gambleoreny uemt Siililedder @mo@od) g smgesmiu féHuled  GamLjenu
OsmemIHeiTeNngl.

TS > CV  sasalmbsted  owveog P-Value < o gselmbsted Ho  Bimsflssi G
rpleEpsBemLulled Sryemamflul OHTLILY o abi(B 6aid (96| GUMBLILIGBLD.

4. LUIe] (PIYSHEDHLD SHEVHSHIENTUITL GILD
4.1. 960G C(PeOFBFTHMGT
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ADF 1ompid PP milub  cpeold  ompildefienn  Blemevddpetento BFTHESILLG  (LPI6y 6l
Sl Lauenenl 1 @60 SHTLLLILL (HeiTergl.

Sl Loument 1. 960G epeusFCariamear CLBIGLIXISET

ADF Garzpenen (BenLOeul B
IoL_(BLD)
1° 1°

Lom3l&B6iT L L
B IPLLLD Al HHwIred (pigey DD alSHHwrgid pigey

PP Gsrgpmen (GemL_Geu’ B oL BLd)

BP&E0g)

GFevaicd 0.8762 0.0004 ***  1(1) 0.9390 0.0002 ***  1(1)
(GDP %)
Cgmifleomerniy
LiGuoT
DI ILIGOSH6TT
(GDP %)

OLOTS:5 09461  0.0425* (1)  0.8490 0.0425** | (1)
FAHOFHTND

owonpid) ofzp 00000 - 1(0) 0.0000 - 1 (0)

0.4015 0.0000 *** (1) 0.38443 0.0000 *** (1)

QuUT(HemTENLOd SHestemiowimenngl  *,** ***  aeauen  (penpGuw  10%, 5%, 1%  Gummewientd
LLLSHO  CQUIHENINIDG SHETMD aUTUIHSHME 6CITILMSHD (Gl B!

SIVG cPpeoFBamHenen (Lpeydefeily Fmibhs IBWTET EBHGWE GFevaied LOBE@ID FTIT
TSlEB6NTenT  QEHTIHeOTeNT Lew SIIlILcG6T, CQTHs FarhesTans e | (1) eusean
gnpind) aenj&d aisbd | (0) eusad aumausamed ARDL siemigupeons SeaeuruielBg
LweTLBSSLILL (BeiTergl.

42. 2 5510 &STOFHTOG OFfey

wrg@fluymenst  WHUITG CFUINSBEG FHWTEr 2 GHFHID HTEVHTIOS UL LTI SieudwoTs
smwaugsamed @mig VAR wrgflum wppid AlIC 568 aldsalar oiglitamLulsd o $HHo
STEVHMDG L L Lomeidl 0Ffley QFuiwtiLBeiTengi.

sl Leauememt 2: VAR o _gz0ameosmn 6Fifley

Lag LogL LR FPE AlC SC HQ

0  -49.15447 NA 0.000524 3.796748 3.987062 3.854929

1 -20.18129  47.59879 0.000211 2.870092 *  3.821667* 3.160998

2 2.230448  30.41593*  0.000144* 2412111 4.124945 2.935741*

GULY: *aeug GPHs 2 SHID STOVHTDS UL SHHemar UfboHienTsHSaiBa.

GupBumIseie oigliemLuiled AIC, SC sudw 38 aldser 1 &m0 HTDSH L L SHEHenet
ufibgieny Gauleugamed 1 STEUHTDS LOLLIOTOIH 2 SHHO SHTVSHTOSH WLLIWTES 6gifley
QauiwitiuL (Heiengl.
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4.3. Inverse Roots of AR Characteristic Polynomial Gsngenes

Ofley GFuUWIULL 1 2 G SHTLHTDS U LIOTEIG TS flumener  allendGasHBE
fphast? aaums  opflw  Inverse Roots of AR Characteristic Polynomial Gsrgener
GumesTeTemiLl (B (pey auemIULLD 1 &60 ST L LU (heTengl.

aenjuLld 1: Ozfley OQFuwinlL 2o &z @TeozTosHmarer Inverse Roots of AR
Characteristic Polynomial Gsrgenen

Inverse Roots of AR Characteristic Polynomial

15

1.0

05 - .

0.0

-0.5 4 [ ]

-1.0 4

-1.5

-1.5 -1.0 -0.5 0.0 0.5 1.0 1.5
AUMTLIL $H60 6T606VT  LjeiToMBEHLD UL L SHHMBGH6TGmBW suHeudenmed OFfley OFuiwn’ L 1
® HHID HTELHTDG WL LTIGH WLIHFumeme alondbGadsBE& FMhbIHHTE 2 6iTengl.
4.4. AIC 358 alduler sugriuenLuied ARDL ondfluymelBasrear o S0 STe0SHTIOS oL L
Czifley

1 &MeU&HTDS WL LSHHMA 2 HHI0 STeuHTOHoNEHS Osmeni® ARDL  wrgfluymeurerg
LHIILOULG  @eubeut(h  OIPfGEpSGLOTE 2 S0 STevHTDS WL Lotaig AlC 565
alguler SuglienLuled HUIIL LU (HelTengl. EFHemen auenJULLD 2 ail6md@d sl

auenguLld 2: AIC s@d algduleiuy 2SI ST0SHTOS WLIL CFHfl6y

Akaike Information Criteria

4.65

4.60 -

4.55

4.50

4.45

4.40 |

4.35

4.30

-—

4.25

ARDL(L,0,0,1)
ARDL(L, 1,0,1) -————+

ARDL(L, 0,1, 1) |—————

ARDL(L, 1,1, 1) |—————————

ARDL(L,0,0,0) |~ ————mm e m e
ARDL(L,0,2,0) Fmm e
ARDL(L, 1,0, 0) b e
G TS T A —

GoBHS gl Guupogduiener Gsmewi (1,0,0,1) wrdHfluymelener HAmpbs wrSfluymeaurast
AIC 558 olg ufibgieny QFuidamg. AlC @8 aldureig BBssind  GFevaied,
gBming euenFs aipld ol WLIPSERHEG 1 STEOHTDHHH MWD, GCBHTIHGUTETT  Licwr
I, OCWTHSH FaHoHTemnsd QI WwMflsErhE 0 STeVHTDHHHmeTuD LIfhHoHenT
CFuIB B!
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4.5. ARDL (1,0,0,1) Bounds Gsrgemet oB@ID BewiLsme0 QT

ARDL (1,0,0,1) wr&fluymeler wrisensdemuleorer gnl ( hHBISmeni| OBXDID [Hei
Mg QHTLIIemer AIIG CFuiugsBe Bounds Cargmer GuBosmsemiul G GuBIGUISHET
DI Leuenernl 3 @60 ST L LU (HeTerngl.

Sl Leuement 3: Bounds Gagmgemen

LOTBIHl6n60 LIS QuIT(nHeRTENLD Bued eT6LEMEVL &ID 61606M6VLI
GupIDg) Lo WL LD GupIog (AN
- 10% 3.77 2.72
F - Statistic 12.61900 5% 435 323

F - yerefaiugoreng (12.61900) 5% wmmid 10% GQui@mesiento oL L &Hde0 Goed 6T60eM6UL
Quuingd  1(1) Bmwer ol oFPs0TE BHUUSRTE  OIPSEHSS®LUND  gnl (B
QBRI m6TLSHESHTLTL B606m6V eTemILD G HHAHICHT6IT pirrafléasliul b
TlBEhSHBmLUled Sl GLmphSmenld OFHTLIY o 6w oD  LTBBISSHAHGHTEI
IMBBISOBTETTILIB S @IBSI.

Sl Leuenemt 4: LIRS EHHSenLullevmer HewL &HTe0 OSHTLIL

Lomn3 eIt GETEBLD t yeeflefugd P GQugog)
QMBI LIewT SIEILILIGOSHET -1.433218 -0.382827 0.7052
CLTHSH FHoBHTMS -26.299933 -0.372514 0.7128
gmmIog) euenT&Fs @isld 2.965943 2.083592 0.0480
QupIBmImafeiy  OFmPeomeny LT  DIDILILIOS6T, OOTHSH  FAIHOHTENS  6160TLIGH

BWILBTeLHH60 BBHGLE  CFevaiarshadled CLITHEmHIENLOSHHEEMIOWITET  aIenHUIed HTHHLD
CFandHFHailedemev 6IaTLIGIL 6T gBBILS euafFd aisld @BEHGLS GFevaiashaled Gbidaeniiul
FTHBHMNSH OCBTaIH6TeNGI.

4.6. auFFALILGSS THfum (ECM)

ARDL (1,0,0,1) wrdfluymeler @mimistend OsTLjy wBpid Geuefleur] oidyFdseier Le
rdflujmeunergd  Fopamevenuw! GCoTH® BHMHD BHILETL  FULBGHHM60 DinsleuHBHTent
UWFFIULGSSH60  IHFuy®m  wHIILLIULH  SiHear  CupICupIEemeT S L euenemt 5
ST (BB SBH.

Sl Leauenemt 5: ECM wondfluym QupiGumiseit

LompS) & 6iT GEWIBLD t yeirefalurib P Gupuog)
C -1.057093 -0.641538 0.5281
D(Import (-1)) 0.543951 3.074622 0.0057 ***
D( Remittance) 0.196374 0.166364 0.8695
D(LnTotal population) 103.3481 0.507849 0.6169
D(Export growth rate) 0.420585 7.275820 0.0000***
D(Export growth rate (-1)) 0.242855 4.753423 0.0001***
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ECT (-1) -0.999912 -3.078510 0.0057***

OmpleoTeny Ul SIMILILIOSH6T LOBBID  CoTHSH FAIHOHTEND 61T (GHBIMIBT0HH 60
OB&HGHIEH  CFaIRIGHHE0 CLITHEBTMOSHHEEHOWITET  alenHUled HTHHD 0FaIHHa]606M60
aeUBsTH gmmIng) auenf&d aisld @BEHGWd CFevaiasbdear gk ChiHseniul HTHHHMSD
Cameni(heTengl eTaLIGHmen GLogITeN DI L 6uenemt a6 @& Bl

UWFFIULBSHHL GemasHer  (Puplioumiogwmeg  (0.9999), Geuefleurfl oiFidFdserlen
SMIEOIOTS  gBUBLD BBHGIE  CFvaiaHH6  GHBIMISTL  FLO6 LU GGTENIOWITEIHI  6(hH
QUL SHH6 LesTent @elGeumh aumbL (b Sjewtenreneutsd 99.99% sRLILGSSLILL B HewTL STV
Fopemevenl GBToHd HETHEMBH TRILISHME 661 &S @B

4.7. Gsmgeurflwren HOyehsy sSTyewisTiws GFrgHene

OBaHGHg OCFevaiabIHBGWL OHTHEOTENT LW  DIENILILIGVSEHEHELOeNL UN6UTeT  STJ6emTamfIul
OaTLFeU  SflougBarer Cgnmemen GuBOsmeTteniul B GUBICUDIGET I Leuenent 6 &6
SITL_LLILL (H6TT6N Gl

Sl Leuenemt 6: HOgeha] sTyemismil QFHTLTL

sasmflu OSTLIY FHwg HopsH6] QUi

(Direction of causality) (P Value) S
D(Import) — D(Remittance) 0.0219 ** smyent &Ml OFHTLIY o 6w
D(Remittance) — D(Import) 0.8900 smyewt ST GBI Be0enev

CupIBupIBeiey G Teomeny LT SIS EBHGHH CFevaiasdle0 SmyemTamflul
OHTLTemL OBHTewIY(HEHBME0M60. SLETT60 EBEHGIF CFevaiaid GHTHUTETT LT SHIEDILILIGO
g srgeustfu O jenu OsmeniGerengl. eleGe Seuailyeni(h LOTHHEHHESLOemLUile0
RHBHnF STeISTHL OHTLTL| STEILILIBHS OB

4.8. fipbs wrHfuypalBETer CarmHemen

ARDL(1,0,0,1) wr&fluymeuneis FBhsHT e6ilms S floaBg satalmeana GamsHamer,
ueoLITeUeLSHeTemD CFTgHemer, GMILILIGH euwp Cargmemear, 2 mIFsHsHearemindaTear GFmHemen,
OFeileuet Sjeveomll Lig&FHlenendamen GFmghenen oo GumGamereniul ( GumIGUBIHeT SGW
STL_L LU (BeTermeor.

Sl Leuenemt 7: Hpbg wrHflumelBaren Gz ener

T — yereflefugd P-GQumod)
H&6TeN 666 du&&ﬂ@m&&nm (Siscrrg)amm 0.3757
Breusch- Godfrey Serial Correlation LM '
LeOLITeUELSH6TenLD LIy &F&lenentdhasment 0.3504
Breusch-Pagan-Godfrey Ggmgenen
GBUIGH0 euip LgFfeneandamet 0.3669

Ramsey’s RESET Gsrgenen
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GupBumpiseieng Breusch- Godfrey Serial Correlation LM Gansenenr, Breusch-Pagan-
Godfrey Ggmgewerr, Ramsey’s RESET Gangenen siasiuouppiess P Qupiogaser  (penmGu
0.3757, 0.3504, 0.3669 sis Gum@mewieno I L LGuEIod (a) 0.05 Gemen el oiFswrs
sTeILGHSMSH. TGy @bondHfluymaled Heveiemeareyll LigFFlenert, LGOLITaI6D H6iTenLD
Uysdlemert, GBILLIGH60 aup LIF&Fdlener SremrliLLaleoeney 616iiLg BlihLIbaULL L (HeTergi.

aenguLb 3: CUSUM Gzrgener

15

10

-10

'15 T T T T T T T T T T T T T T T T T T T T
00 02 04 06 08 10 12 14 16 18 20

[ — CusUM - 5% Significance

auenguL b 4: CUSUM Squares Gsngenent

14

12
1.0
08+
06
04 i ,,,,,,,,,,,,,N,

0.2

0.0

'04 T T T T T T T T T T T T T T T T T T T T

CUSUM Garngewen woppidb CUSUM Squares Gsngenean auenyuLmisefleig 5% Gummesiento
wLLLSHe0 Brewi® Feuly CarhaenddemLulsld Hevd CHTLIMH — HIEHLD6USHEIT6D
LS LU L UFLOTETRIS6T 2 BIHSHHSMD aUTUiIbHHMme 61D (p9ey GUBLILL (BHeTengl.
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aeyuULLD 5: GFeieuet Seveomll LpFenaidbasnen CarmHemet

Series: Residuals
Sample 1993 2020
Observations 28

4 Mean 0.000000
Median -0.424172
Maximum 3.657098
3 Minimum -2.969155
Std. Dev. 1.756681
2 | Skewness 0.372550
Kurtosis 2.434818

Jarque-Bera 1.020370
Probability 0.600385

3 2 -1 o) 1 2 3 4

Papssal Guming (0.600385) 5% (0.05) Gurmesiento wi L1 Qupwduiemer ol QuflsTs
Bmlugeammed oeveugl J-B  yereflaiugd (1.0203) 3 Sameel.  @opeuts  SHULISETTE0
QU(peUTeIdl OF6leueaIanTeS LFDLIW6TENS 6TeID (P96 QUBLILIL BeTeng.

Guomam guw Bargemen (pigaser AT L ARDL (1,0,0,1) wréfluimeuneig @wm Hmbs
rHflujm eeumsd o mIg CFUIsleser.

5. (pgeeny

Aeomimauled  @BHGLE  OFvaieid  aBLTMBLL — DIHSfHHIECETEIH — OFe06uZH60
yeobOuwiy  Gambleomeny uUewl OIS HTHbSHHlemenn  HewilBeuend  GHTHBLOTS
CareniCs @elaumuioyd S GOIWTGLD. U6 CHTEEHMS SmLWD CUTHLBG BBEHEGLE)
OCgevalerd FMibs LOTHRWTSD, QHTLHEOTEN] LiewT SIEILILIGOSHET (LPSHETenLD STIT LOMASILITSELD,
Qs FarHoHTmd, gBUILS eueTTFd aiHlD el HMeWIFTIT TNSMTHD CFHfley
G’ B 1990 — 2020 euewgwimedsr SewihoHHTeaysen CFaflasiii’ b ARDL 9iami@wpenms,
Hogehay smyensmiiu CFmdHemer, auWFFFILGSHSHO OTHFUH Bl LGLUUTUIR] BHIL LMIS6N
UWSTUGSSLIUL G (PIgeyHeiT UL (hefTerner. @eleuTule] (Wpiga|dHefleiuly GFfle) Gauiwii’ L
LOTSIBEHSHBL U6 Fnl B Q(HHISmenIHOBTLTL] STEILILIGEUSBIL 6T (GHBIMISTEVSHH 60 GBLIBHLD
gLoeleneullaienowmerdl LWL &TeHH0  99% FALLGSHSUULEG — Fwalmevenu!  Chras
pETUML HaipH. Goeold  CFHTifleoTeny Lewl  SDIEDILILIOTEIH  (GHBIRISTEOHHID,  [HEwIL
STVHHID BBHGF  15FH  CUT(HETMOSHSHEMOWITET  aUenBUled 61HIaNH HTHHHEMBHUILD
OaTenngmbHale0emey  GTUSZIL T gBmILd  auenj&Fd  aiHTadH  (GHBIRISTEOHHID
BRILBTLHHID BBEGLSHen HITaNsGD (PhHW  STFeoiwnsg  SHerLpluiiuLl HeTengi.
spaler Lysmer Crrsaesdlay @nBaGog W Leobouw] GeTHle0menT] Lew SHIeDIlILIOSHET
aglels SHTEHHMBHUD OCBTaNghHEHale0m60  6IBTEID  gnl  Seuailyewi(h  LOTHSSENHLD
RHHmF STTSTIL OHTLTenL Eevmiensulsd OlHTewIHeTerme.

Gueuitd  OFHmPevmen] LW  DIWILILIVIGSGHLD BBHGLHSHGLOMLUND [HEWIL BTV,  (HBIMIBT6V
OaHTLTLIe06me0 6TETUSHT60 GGHTLH60TENT Liewl SigmILILieoTend BBHGUaHuUled SHTHED OFasHs)
Beomiend OFang  Heemeuuled LTHLImL  gBUGSHITH. Ged HLbHSH SHFTIHHIGH6T 60
Aevmimnauier GFeanod Beemeuuisd OCeueiBT HFOFevTeusmi o L LTUIFFN60 @MEmB CLPEVLOTSH
OmfleoTeny LW DIMILILIELSH6T HHDHBIBe. 6T6eGol BevmienHuiest Eeitenpul CUT(HEMTSHTY
CBHEBBImW  (PaTmD  QFLWaD  SbHWFOFTamImW BT BEGH6T o L LTiIFFea b
O mPleoTeny Liewl SIEILILIEOHMET 2adHGHalbGD (PHTdH CeuslBTl B GoueneveuruiliLigsemer
GouemeowIBBAITHEHHEG OCUBBISOBTHHH0, OeualBT B GCousmeveuruiiIBsTer LUIBS SHemer
QUPMIGED, S@IIUILUGL  CeuelBTl G uUmISHBESG Cevdsd  FaImBHMET  AULPHIGH6D,
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aflaismisemen GmmaHHe0 CUTEIB HLAIHMBHMET DI (LPTOIBHEGWDLELUTH Bevmienadsuisd
QuTmHEMTHTY suenFHlenwl gBUGBSHIH(LPIQULD.
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