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ABSTRACT

Financial corruption remains a persistent challenge for economies worldwide, undermining trust in institutions
and destabilizing financial systems. As organizations increasingly turn to forensic accounting to uncover and
prevent fraudulent activities, understanding the factors that influence its effectiveness becomes crucial. This
study investigates the impact of academic qualifications and professional experience on the effectiveness of
forensic accounting in preventing financial corruption. Motivated by the growing reliance on forensic
accountants and the pressing need for more robust anti-fraud measures, the research seeks to determine
how educational background and practical expertise contribute to fraud detection and prevention. A
guantitative methodology was adopted, using a structured questionnaire distributed to 132 professionals,
including accountants, auditors, and financial analysts. Purposive sampling was employed to ensure that only
respondents with relevant expertise and professional exposure to financial reporting and fraud detection were
selected for the study. The survey gathered data on participants’ academic qualifications, professional
experience, and their perceived ability to address financial fraud. Descriptive and inferential statistical
analyses, including correlation and regression, were employed to explore the relationships among these
variables. The findings underscore the significant influence of both academic training and hands-on
experience in strengthening forensic accounting practices. Based on these insights, the study recommends
enhancing educational curricula, promoting continuous professional development, and encouraging
organizations to prioritize recruitment of well-qualified practitioners. These steps are vital to bolstering the
effectiveness of forensic accounting in the ongoing fight against financial corruption.
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1. Introduction

Financial corruption is a serious threat to global economies, as it undermines economic growth, erodes public
trust in institutions, and diverts funds from critical development initiatives. According to the United Nations
Office on Drugs and Crime (Wathne and Stephenson, 2021), corruption accounts for an estimated 5% of
global GDP, equating to over $2.6 trillion annually. These alarming statistics underscore the urgent need for
advanced fraud detection mechanisms. One such mechanism is forensic accounting, a specialized discipline
that plays a critical role in detecting fraud, protecting company assets, and preventing financial collapse.
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Forensic accounting integrates auditing, accounting, and investigative techniques to assess the financial
condition of individuals or organizations (Castellanos Polo, 2023). It originated as a tool for resolving disputes
between consumers and merchants and has since evolved into a key component of modern financial
oversight. Forensic accountants often chartered public accountants with legal and investigative training and
are frequently employed by law enforcement agencies, insurance companies, and financial institutions. Their
expertise allows them to provide courtroom testimony and analyze financial documents that may serve as
evidence in legal proceedings.

The existing literature highlights the growing importance of forensic accounting in fraud prevention. Enofe et
al., (2016) demonstrated that forensic accounting contributes to the reliability of financial records in Nigeria’'s
private sector. Honigsberg, (2020), highlighted how forensic accounting can mitigate risks associated with
lawsuits and insolvency by offering accurate financial insights. Similarly, Obaid (2018) showed how forensic
practices improve the quality of financial reporting, reducing opportunities for manipulation. More recently,
Afriyie et al., (2023) emphasized the role of technology and computer-aided methods in advancing fraud
detection beyond traditional auditing practices. Prior studies have also emphasized the importance of
developing strong forensic accounting programs. For instance, Sui (2013) noted a growing demand for
forensic accounting professionals that outpaces the available supply, pointing to a need for expanded
educational and training opportunities. Dhar and Sarkar (2013), emphasized the need for integrating
investigative and auditing skills to address legal and financial issues effectively. Al-Kubaisi (2011) further
advocated specialized certifications and scientific training to broaden the scope of forensic accounting.

However, there remains a notable gap in research concerning the impact of forensic accountants’ academic
and professional qualifications on their effectiveness for prevention of financial corruption. This study seeks
to address that gap by examining how such qualifications influence the ability of forensic accountants to
detect and prevent financial fraud (Angel et al., 2024). As forensic accounting requires a unique blend of
technical expertise, investigative skills, and legal knowledge, assessing the role of formal training and
experience is vital for enhancing its effectiveness. This study is distinct in its focus on the Sri Lankan corporate
environment, where financial corruption remains a pressing issue. It explores the role of forensic accounting
in enhancing the reliability of financial reports and helping firms operate more transparently (Lucy et al, 2016).
The research also investigates how collaboration with educational institutions and the adoption of new
technologies can foster forensic accounting capabilities in emerging economies.

Financial corruption persists as a major challenge in Sri Lanka, with limited research on how forensic
accountants’ academic and professional qualifications influence their effectiveness in detecting and
preventing fraud. The objective of this study is to examine the impact of forensic accountants’ qualifications
and experience on their ability to detect and prevent financial fraud, thereby providing insights to strengthen
forensic accounting education, training, and corporate governance practices. By identifying the qualifications
and skill sets most closely associated with effective forensic investigation, the study aims to enhance
educational curricula, professional training programs, and corporate governance policies. These findings may
help organizations implement more effective fraud prevention strategies and contribute to greater
transparency in financial reporting.

The rest of the paper is organized as follows. The Literature Review examines previous research and
highlights gaps in current knowledge. Methodology describes research design, data collection methods, and
analytical tools. The Results and Discussion section presents and interprets the findings, particularly in
relation to financial corruption and governance. Finally, the Conclusion summarizes the study’s contributions,
discusses its limitations, and provides recommendations for future research and policy development.
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2. Literature review

Academic Experience Related to Forensic Accounting

In the late 90s and early 2000s, a number of financial institutions and corporations were embroiled in scandals
or declared bankruptcy. This included Arthur Anderson, Enron, and WorldCom. One of the ways that fraud
can be detected and prevented is through forensic accounting, which gained popularity as a result of this.
People that operate in this field are known by several names: auditors specializing in fraud, loss prevention
specialists, analytical accountants, and investigators (Al-Sisi, 2016). By combining their expertise in
accounting with their understanding of the law and investigative techniques, forensic accountants are able to
provide tangible, real-world evidence in court. In the future, they will be utilized in legal investigations and
dispute resolution processes (Al-Kubaisi, 2011). Finding, stopping, and holding institutions, bodies, and
organizations accountable for financial wrongdoing is the goal of forensic accounting, which employs
accounting knowledge and expertise. In order to collect, evaluate, and present financial evidence in corruption
cases in court, specialized instruments and methodologies are employed. It aids in making administrative and
financial processes more transparent, responsible, and honest (Achyarsyah et al., 2023).

Professional Experience Related to Forensic Accounting

According to Desi et al., (2023), forensic accountants must have a deep understanding of financial matters,
strong investigative skills, and a firm grasp of applicable laws in order to uncover sufficient evidence to prevent
fraud and verify the accuracy of financial accounts. It also provides the courts with solid financial data that
can initiate discussions, debates, and, ultimately, resolutions of legal conflicts. Making regulatory and
oversight groups more effective and efficient is only one of many reasons why forensic accounting is crucial
(Johnson, 2022). Investigating potential instances of financial fraud in the financial statements and providing
reports to the courts also aids in the speedy resolution of legal matters. The difference in estimations was
further reduced with the use of forensic accounting. Forensic accounting can be done in two ways: interactive
review and post-review (Johnson and Smith, 2021). Since they both seek for and confirm unclear elements
while researching and evaluating the case in its whole, people believe that the first two approaches are vital
and complement each other nicely. Nevertheless, depending on the context, each one has a unique purpose.

By applying knowledge of law and research to specific instances, forensic accountants bring a practical, non-

numerical perspective to their work. in order to resolve them via the judicial system. fair battles. Financial
mismanagement occurs when there is a departure from the norm or a breach of the regulations that govern
the handling of funds in public or private organizations. This includes instances where accounting information
systems are inadequate or do not fulfill their supervisory function, leading to a departure from the directives
given by financial oversight bodies. Every economic and financial transaction that goes against the rules and
regulations is also included. Societal instability and the illicit spending of people's money are the results of
Islamic law (lllariuos, 2021). Transactions involving public entities tend to have a higher concentration of
administrative and financial corruption (Saeed, 2014).

Effectiveness of Forensic Accounting

Financial corruption reveals itself in a variety of ways, the most prominent of which are the following: the
misuse of public funds; tax evasion; embezzlement; money laundering; mismanagement of public funds; and
the breach of instructions pertaining to the handling of public funds. Forensic accountants are trained to
uncover financial corruption and fraud, pay attention to deceitful practices, and apply creative thinking within
a professional framework (Singleton & Singleton, 2010). This framework includes applying theories that are
suitable for identifying and preventing fraud, focusing on non-structural problems, and applying knowledge of
criminal and civil law to analyze evidence and protect individuals' rights. Forensic accountants must also
understand and evaluate the internal control environment, including the effects of information technology on
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this environment, and effectively communicate the examination's results through written and verbal reports
(Ahmed, 2016).

The role of forensic accounting in preventing financial corruption has garnered increasing attention in
academic literature in recent years. Numerous studies have explored the effectiveness of forensic accounting
techniques in identifying, investigating, and preventing financial malpractice. For instance, a study by Smith
(2021) examined the impact of forensic accounting on fraud detection in the banking sector, revealing a
significant reduction in fraudulent activities following the implementation of forensic accounting measures.
Similarly, Jones et al. (2020) conducted a meta-analysis of forensic accounting practices across various
industries and concluded that forensic accounting plays a crucial role in uncovering financial irregularities and
enhancing organizational transparency.

Relationship between academic experiences and professional experience with effectiveness of
forensic accounting

The relationship between qualification based on both academics and experience of professionals in the field
and their ability to discover financial corruption has been extensively studied. Research by Johnson (2022)
investigated the correlation between the educational background of forensic accountants and their success
in detecting financial fraud, finding a positive association between higher levels of education and increased
detection rates. Additionally, a study by Lee and Kim (2023) explored the impact of practical experience on
forensic accounting proficiency, highlighting the importance of hands-on training in enhancing fraud detection
skills among practitioners. The effectiveness of forensic accounting in improving the quality of financial reports
has been a subject of considerable scholarly inquiry. Studies such as those by Wang et al. (2020) and Chen
et al. (2022) have demonstrated the positive influence of forensic accounting interventions on the accuracy
and reliability of financial reporting. These interventions include forensic audit procedures, data analytics
tools, and fraud risk assessment frameworks, all of which contribute to enhancing the integrity of financial
information disclosed by organizations.

In addition to empirical research, theoretical frameworks have been developed to clarify the mechanisms
through which forensic accounting contributes to effectively preventing financial corruption. The deterrence
theory, proposed by Johnson and Smith (2021), posits that the threat of detection and punishment through
forensic accounting interventions serves as a deterrent against fraudulent behavior within organizations.
Similarly, the signaling theory, as articulated by Brown and Wilson (2023), suggests that the adoption of
forensic accounting practices signals a commitment to transparency and ethical conduct, thereby deterring
potential wrongdoers. In the fight against financial fraud and corruption, forensic accounting is essential. The
usefulness of forensic accounting knowledge in detecting and mitigating fraud is continuously demonstrated
by empirical evidence, highlighting its importance in the fight against financial wrongdoing. A variety of abilities
are used by forensic accountants to fight corruption. These include analytical skills, the capacity to decipher
intricate financial data, and investigative methods. Forensic accountants are skilled at recreating lost
documents, revealing hidden transactions, and offering expert testimony in court, according to empirical
results. Forensic accounting is essential to preventing fraud in both the public and commercial sectors,
according to a variety of studies, including those carried out in Nigeria and Sri Lanka. Forensic accounting,
for example, has been connected to better governance and the recovery of embezzled money in Nigeria.

Forensic accountants play a critical role in combatting financial corruption (Mukoro et al., 2013). The study
concludes that forensic accountants play a critical role in the investigation of corruption and criminal activity,
particularly in the public sector. Forensic accountants are essential in documentation and reporting tasks, and
they are also crucial in litigation support services. Since they offer a way to hold people accountable, it was
also noted that forensic accountants are important in any public sector. A study by Bologna and Lindquist
(1995) as quoted by Chariri (2009) also highlighted that forensic accountants’ knowledge is crucial in
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preventing financial frauds since Forensic accountants are specialists in fraud detection, skilled in
documenting evidence necessary for criminal prosecution and adept at reconstructing missing or deceptive
financial records. They navigate complex regulatory and litigation environments with precision. As
economists, they assess economic losses, damage, and social harm, using econometric models to quantify
factors like goodwill and reputation loss (Zahraa, 2018). Additionally, as appraisal experts, they provide
informed opinions on business value, evaluate risks and returns, and analyze financial transactions involving
assets, property, taxes, and equities. Knowledge of forensic Accountants significantly impact on fraud
detection (Walakumbura and Dharmarathna, 2022). This study conducted employing responses from 165
accounting practitioners and findings conclude that there is a significant impact of forensic Accountants
knowledge in forensic accounting skills on fraud detection.

3. Methodology

This study adopts a quantitative research design to systematically investigate the relationship between
forensic accountants’ academic qualifications, professional experience, and their effectiveness in preventing
financial corruption. Quantitative research enables the measurement of variables numerically, allowing for
statistical analysis to identify patterns, correlations, and potential causal relationships (Creswell, 2014). This
approach is particularly suitable for studies seeking to test hypotheses and provide generalizable insights
within a professional context.

The study follows a positive research philosophy, which emphasizes objectivity, empirical observation, and
measurable evidence. Positivism assumes that social phenomena, such as the effectiveness of forensic
accounting, can be studied independently of researcher bias, enabling the generation of reliable, replicable,
and generalizable findings. By adopting a positive stance, the study focuses on observable facts and
relationships rather than subjective interpretations.

In terms of research strategy, a cross-sectional approach was employed, capturing data at a single point in
time to analyze the current state of forensic accounting practices in Sri Lanka. Descriptive statistics were
used to summarize key characteristics and trends, while inferential technigues, including correlation and
regression analyses, were applied to examine relationships between variables and determine the predictive
influence of academic qualifications and professional experience on forensic accounting effectiveness. This
strategy ensures systematic, evidence-based conclusions aligned with the study’s objectives.

The target population comprises practitioners actively involved in forensic accounting, internal auditing, fraud
investigation, compliance, and financial crime regulation within Sri Lanka. These include forensic
accountants, internal auditors, compliance officers, and regulatory officials’ individuals who possess practical
insights and firsthand experience relevant to the research objectives. A sample size of 150 participants has
been selected as the sample size due to the time limitations. Researcher were above to collect 132
respondents from the data collection and since it is more than 50% of the sample size the data can be taken
for the analysis. Collecting 132 responses out of a targeted 150 participants yields an 88% response rate,
which is well above the commonly accepted threshold. This high response rate enhances the credibility of
your findings and suggests that your sample is likely representative of the broader population (Rahman,
2023). Based on the precedent set by Walakumbura and Dharmarathna (2022), who conducted a similar
study within the Sri Lankan context using the 165-sample size to explore perceptions and practices in the
field of forensic accounting. Their study demonstrated that a sample of this size is adequate to achieve data
saturation, ensure reliable quantitative insights. By using purposive sampling, this study ensures that all
selected participants are relevant, knowledgeable, and capable of contributing valuable information to the
research inquiry.
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Data for this study were collected using a structured questionnaire, which is a standardized survey instrument
designed to gather quantifiable information from participants. The questionnaire was developed based on
established literature, particularly adapting constructs and items from Walakumbura and Dharmarathna
(2022) and Bakhit (2024), to ensure validity and alignment with the research objectives. It consisted of three
main sections: demographic information, academic qualifications, professional experience, and the
effectiveness of forensic accounting in preventing financial corruption. Responses were recorded using a 5-
point Likert scale, ranging from “strongly disagree” to “strongly agree,” allowing participants to express the
degree of their agreement with each statement. This scale was chosen because it enables measurement of
subjective perceptions in a structured, comparable manner.

The questionnaire items were specifically designed to capture the key indicators of each variable. The study
measured three main variables: Professional Qualifications, Academic and Practical Qualifications, and
Effectiveness of Forensic Accounting. For professional qualifications, the questions focused on assessing
participants’ basic accounting skills, experience in financial statement analysis, fraud detection experience,
and deep audit experience. The academic qualifications variable included questions regarding participants’
knowledge of accounting software programs, the diversity of academic and practical qualifications, adequacy
of human resources, the influence of scientific and practical experience, and the need for advanced
certifications. Finally, the Effectiveness of Forensic Accounting variable was measured through questions
related to the ability to detect fraud in financial statements, ensure disclosure and transparency, improve the
quality of financial statement reviews, ensure financial report suitability, and the capacity to work with board
policies. These questions collectively capture the key aspects of qualifications, experience, and professional
effectiveness required for successful forensic accounting practice.

Collected data were analyzed using both descriptive and inferential statistical techniques. Descriptive
statistics, such as frequencies and percentages, summarize demographic characteristics and response
trends. Inferential methods included correlation analysis to examine relationships among variables, and
regression analysis to test the predictive power of academic qualifications and professional experience on
the effectiveness of forensic accounting. These techniques provided robust evidence to address the study’s
research objectives.

Table 1 outlines the characteristics of the respondents included in the sample of the study.

Table 1: Sample profile

Frequency Percentage (%)
Gender Male 66 50
Female 66 50
Age Below 30 56 42.7
30-40 48 36.7
40-50 23 17.3
More than 50 5 3.8
Academic Qualifications Bachelor 51 38.6
Master 43 32.6
PhD 8 6.1
Other 30 22.7
Experience Lower than 5 years 55 41.7
5-10 49 371
Above 10 years 28 21.2
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Source - The researchers survey, 2024

In the study’s sample, gender is equally distributed, with both males and females representing 50% of the
sample. The age group below 30 years is the most prevalent, accounting for 42.70%, while those above 50
years represent the lowest proportion at 3.80%. In terms of academic qualifications, the largest group holds
a Bachelor’s degree (38.6%), and the smallest group holds a PhD (6.10%). Regarding experience, those with
less than 5 years of experience form the highest proportion (41.70%), while the group with more than 10
years of experience represents the smallest share at 21.20%.

Data Reliability Test

Reliability refers to the consistency or dependability of a measurement or research instrument in producing
the same results under consistent conditions over time. In other words, a reliable measure or instrument
should yield similar results when used repeatedly to measure the same phenomenon under the same
conditions.

Table 2 : Reliability and Validity of constructs

Variable No. of items Cronbach Alpha
Academic qualifications 5 0.912
Professional experience 5 0.931
Effectiveness of forensic accounting 5 0.864

Source - The researchers survey, (2024)

Table 2 presents three variables, each measured with five items, along with their respective Cronbach Alpha
values. The Academic Qualifications variable has a Cronbach Alpha of 0.912, indicating high internal
consistency. Similarly, Professional Experience shows a very high Cronbach Alpha value of 0.931, suggesting
excellent reliability in the measurement of this variable. The effectiveness of forensic accounting variable has
a Cronbach Alpha of 0.864, which still reflects good internal consistency, although slightly lower than the
other two variables. Overall, the Cronbach Alpha values for all variables indicate strong reliability in their
measurement.

4. Results and findings

Correlation analysis

Table 3: Correlation

Academic Professional Financial
Qualification Experience Corruption
Academic Qualification | Pearson Correlation 1 877" .818"
Sig. (2-tailed) .000 .000
N 132 132 132
Professional Experience | Pearson Correlation 877" 1 .834"
Sig. (2-tailed) .000 .000
N 132 132 132
Effectiveness of forensic | Pearson Correlation .818" .834" 1
accounting Sig. (2-tailed) 1000 .000
N 132 132 132
**_Correlation is significant at the 0.01 level (2-tailed).

Source - The researchers survey, 2024
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The table presents the Pearson correlation coefficient between Academic Qualifications and Effectiveness of
forensic accounting. The Pearson correlation coefficient is 0.818, indicating a strong positive relationship
between these two variables. This suggests that as academic qualifications increase, there is a significant
positive association with preventing financial corruption. The significant value is 0.000, which is below the
commonly accepted threshold of 0.05, confirming that the correlation is statistically significant. The analysis
is based on a sample size of 132, ensuring a robust result. This correlation implies a strong and significant
link between the two variables.

The table also shows the Pearson correlation between Professional Experience and Effectiveness of forensic
accounting. The Pearson correlation coefficient is 0.834, which indicates a very strong positive relationship
between these two variables. This suggests that higher levels of professional experience are strongly
associated with more effective efforts in preventing financial corruption. The significance value is 0.000, which
is well below the 0.05 threshold, confirming that the correlation is statistically significant. The analysis is based
on a sample size of 132, further supporting the reliability of the result. This strong correlation indicates a
meaningful link between the variables.

Regression analysis

Table 4: Results of Regression Analysis

Hypothesis Path Coefficient t-statistic p-value
H1 AQ>FC 0.378 3.962* 0.000
H2 PQ->FC 0.502 5.256* 0.000

R? = 0.728, F (172.506) = .46641*, Durbin-Watson = 1.814
* Denotes significance at 1 percent level.

Source - The researchers survey, 2024

The regression analysis results given in Table 4 examine the relationships between Academic Qualifications
(AQ) and Professional Qualifications (PQ) with effectiveness of forensic accounting (FC). The findings show
that both AQ and PQ have statistically significant positive impacts on FC, with coefficients of 0.378 and 0.502,
respectively. These relationships are confirmed by t-statistics of 3.962 for AQ and 5.256 for PQ, both of which
have p-values of 0.000, indicating significance at the 1% level. The model explains 72.8% of the variation in
FC, as reflected by the R2 value of 0.728. The F-statistic of 172.506 and the Durbin-Watson statistic of 1.814
suggest that the regression model fits the data well, with no issues of autocorrelation. Overall, the results
indicate a strong and significant positive relationship between both academic and professional qualifications
and effectiveness of forensic accounting.

5. Discussion

The results demonstrate that both academic qualifications and professional experience significantly
contribute to the effectiveness of forensic accounting. Pearson correlation coefficients show strong positive
relationships: 0.818 for academic qualifications and 0.834 for professional experience, both with p-values of
0.000, indicating statistical significance. Regression analysis further supports these findings, with academic
qualifications (B = 0.378, t = 3.962) and professional experience (§ = 0.502, t = 5.256) significantly influencing
the effectiveness of forensic accounting at the 1% level. The model's R2 value of 0.728 suggests that 72.8%
of the variance in financial corruption control is explained by these factors, underscoring their critical role.

Financial corruption remains a critical threat to global economies, leading to lost economic opportunities,
diminished trust in institutions, and hindering overall growth. The effectiveness of forensic accounting in
preventing financial corruption has gained significant attention due to its potential to uncover fraud, improve
financial reporting integrity, and enhance corporate governance practices. This study hypothesizes two key

8
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aspects related to forensic accounting’s impact on preventing financial corruption: H1—the influence of
academic qualifications, and H2—the role of professional experience. Prior research provides robust
evidence supporting the significance of both academic credentials and professional experience in
effectiveness of forensic accounting.

H1 represents that academic qualifications have a significant impact on effectiveness of forensic accounting
which also has been proved by the current research correlation and regression findings. The relationship
between education and forensic accounting proficiency has been explored in several studies, showing that
advanced academic qualifications enhance the ability of forensic accountants to detect financial irregularities
effectively.

Sui (2013) suggests that forensic accountants with higher academic qualifications are better equipped to
handle complex fraud detection cases. They possess deeper theoretical knowledge, which enables them to
apply investigative accounting techniques more efficiently. Research by Johnson (2022) corroborates this
claim, identifying a positive correlation between higher academic degrees and improved fraud detection
outcomes. This research emphasized that advanced degrees, particularly in accounting and forensic
accounting, enhance the individual’s ability to analyze financial statements and identify discrepancies that
could indicate fraudulent activities.

Moreover, a study by Wang et al. (2020) demonstrated that forensic accountants with specialized education
in fraud prevention and investigative accounting were more successful in uncovering financial fraud within
corporations. The study highlighted that education equips forensic accountants with analytical skills and
familiarity with advanced tools such as data analytics software, which are crucial for effective fraud detection.
Additionally, Chen et al. (2022) noted that educational programs focused on forensic accounting improved
the reliability and integrity of financial reports by equipping practitioners with the necessary tools to combat
fraud.

H2 examines the impact of professional experience on effectiveness of forensic accounting which also has
been proved by the current research correlation and regression findings. Previous studies emphasize that
practical experience plays a critical role in improving a forensic accountant's ability to detect and prevent
financial fraud. Experience helps professionals develop the intuition and technical expertise needed to handle
real-world financial corruption cases.

Research by Lee and Kim (2023) highlights the importance of hands-on training and professional experience
in forensic accounting. Their study found that forensic accountants with significant professional experience,
especially those involved in high-stakes financial investigations, demonstrated greater proficiency in
uncovering financial corruption. Practical experience allows forensic accountants to develop a deeper
understanding of financial systems and recognize patterns of fraud that might not be immediately apparent
from theoretical knowledge alone.

Further supporting this hypothesis, a study by Johnson and Smith (2021) explored the role of practical
experience in enhancing forensic accounting expertise. They found that forensic accountants who had
substantial experience in auditing, legal investigations, or working with law enforcement agencies were more
effective in identifying fraud and financial mismanagement. Experience also plays a pivotal role in improving
the forensic accountant’s ability to navigate the complex legal and regulatory frameworks that are often
involved in financial corruption cases.

In addition to technical skills, professional experience provides forensic accountants with a keen
understanding of organizational culture and internal controls, which are essential for detecting fraudulent
activities. Smith (2021) argues that experienced forensic accountants are more adept at identifying



Wijerathna and Walathara The Journal of Business Studies 09(02)2025

weaknesses in internal control systems, which often serve as entry points for financial corruption. Their ability
to assess and enhance these control systems is a key factor in preventing fraud before it occurs.

6. Conclusion and Recommendations

The findings of this study confirm how academic and educational qualifications impact on the effectiveness
of forensic accounting. As fraud becomes increasingly sophisticated and pervasive across industries, the
ability of organizations to identify, prevent, and respond to financial misconduct is more important than ever.
The study has shown that both academic qualifications and professional experience significantly influence
the effectiveness of forensic accountants in this domain. Academic qualifications provide a foundational
understanding of financial principles, legal regulations, and investigative techniques, equipping professionals
with the theoretical knowledge necessary to interpret complex financial data. Professional experience,
meanwhile, allows practitioners to develop critical thinking skills, practical investigative approaches, and
situational awareness that are essential in real-world fraud detection scenarios. The combination of these two
factors enables forensic accountants to detect anomalies, uncover patterns of misconduct, and interpret
financial data in ways that promote organizational accountability and transparency.

This research contributes to the growing body of literature emphasizing the multidimensional nature of
forensic accounting, highlighting how knowledge alone is insufficient unless coupled with field-based
experience and supported by ethical awareness and technological capability. In practice, the findings
underscore the need for organizations to consider both academic and experiential credentials when recruiting
or developing forensic accounting professionals. Furthermore, the evolving complexity of financial fraud
demands that forensic accountants not only keep abreast of regulatory changes but also embrace emerging
technologies such as data analytics, machine learning, and artificial intelligence to enhance investigative
outcomes. It is clear from the research that effective forensic accounting does not occur in a vacuum but
requires a supportive institutional environment characterized by strong internal controls, organizational
transparency, and regulatory oversight.

7. Limitations and Further Research

Despite the significance of the findings, the study is subject to several limitations that must be acknowledged.
One of the primary limitations is its reliance on existing literature as the main source of data. While secondary
sources provide valuable insights, they may not reflect the most recent developments in forensic accounting
practice, particularly with regard to technological advancements and data-driven fraud detection methods.
The financial crime landscape is dynamic, and many of the tools, techniques, and case studies explored in
the literature may already be outdated or regionally constrained. As a result, there is a risk that some of the
conclusions drawn do not capture the current state of the profession or the full potential of emerging forensic
technologies.

Another notable limitation is the geographic and industrial concentration of much of the available research. A
significant portion of the literature focuses on forensic accounting practices in developed countries and within
large corporate entities. This bias restricts the applicability of findings to smaller businesses, nonprofit
organizations, and institutions in developing countries, where resource constraints and weak regulatory
frameworks present different challenges. The variation in legal systems, economic conditions, and cultural
norms across different countries further complicates the generalizability of the findings. Without broader
empirical evidence from diverse contexts, it is difficult to form universal conclusions about the effectiveness
of forensic accounting strategies.

Furthermore, the study’s focus on the relationship between academic qualifications, professional experience,
and fraud detection effectiveness presents a narrow view of a much more complex process. The effectiveness

10
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of forensic accounting is also influenced by organizational culture, the quality of internal audit functions,
leadership commitment to ethical standards, and access to relevant data. These factors, while recognized in
broader discussions, were not extensively explored in this study due to scope limitations. As such, the
conclusions may not fully account for the multi-layered challenges and facilitators that forensic accountants
encounter in practice. In addition, the study did not include empirical research through interviews, surveys, or
case studies, which limits its ability to establish causality or provide real-time evidence of how academic
qualifications and professional experience interact in live forensic investigations.

Based on the research findings and acknowledging these limitations, several recommendations emerge that
are directly applicable to industry practitioners, educators, and policymakers. Organizations should prioritize
the creation of structured professional development pathways for forensic accountants that combine formal
education with practical experience. This can be achieved by offering internships, mentorship opportunities,
and on-the-job training programs that allow aspiring forensic accountants to apply theoretical concepts in live
investigative settings. Continuous professional development should also be institutionalized through
mandatory training, certification updates, and participation in forensic accounting conferences that expose
practitioners to the latest techniques and tools in the field.

Moreover, academic institutions should revise accounting curricula to integrate forensic accounting from the
undergraduate level, embedding interdisciplinary knowledge that includes elements of law, ethics,
criminology, and technology. The inclusion of case-based learning and simulation exercises can enhance
critical thinking and prepare students for the realities of professional practice. Collaborations between
universities and industry partners can also provide students with practical exposure, helping to bridge the gap
between academic instruction and workplace demands. In parallel, professional bodies should play an active
role in establishing and enforcing standards for forensic accounting education and practice, ensuring that
credentialing processes reflect both the theoretical and practical competencies required for fraud detection.

Technological integration is another vital area where organizations and educators must act decisively. As
financial data becomes more voluminous and fraud schemes more complex, forensic accountants must be
proficient in using data analytics, forensic software, and Al-based tools to identify patterns that would
otherwise go unnoticed. Organizations should invest in these technologies and provide training for their
forensic teams, while also ensuring that data privacy and ethical considerations are properly managed. The
implementation of advanced technology, when combined with human expertise, has the potential to
significantly improve the accuracy and efficiency of financial investigations.

In terms of creating an environment conducive to ethical financial practices, organizations must develop
strong internal control systems, support whistleblowing mechanisms, and ensure that forensic accountants
operate with a high degree of independence. Managers and board members must reinforce a culture of
accountability and transparency, where the work of forensic accountants is valued and supported at all levels.
This includes ensuring that these professionals have access to the financial information they need and that
their findings are acted upon in a timely and appropriate manner.

Looking ahead, there is a clear need for further research that builds on the insights provided in this study and
addresses its limitations. Empirical studies that use quantitative methods such as regression analysis,
surveys, or experimental designs would help establish more concrete links between qualifications,
experience, and fraud detection success rates. Additionally, qualitative research through interviews and case
studies can provide deeper insight into the lived experiences of forensic accountants and the organizational
dynamics that support or hinder their effectiveness. Such research would be valuable in developing a more
holistic understanding of forensic accounting practice.
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Further research should also explore how forensic accounting practices vary across different sectors and
regions. Comparative studies between developed and developing countries, or between industries such as
banking, healthcare, and public administration, would shed light on context-specific challenges and reveal
best practices that could be shared globally. The role of emerging technologies in transforming forensic
accounting should also be investigated in more detail, particularly in relation to how these tools impact
investigative accuracy, decision-making speed, and cost-effectiveness.

Lastly, it is important that future research explores the regulatory frameworks and institutional policies that
govern forensic accounting practices. An evaluation of national and international legal provisions, as well as
the degree of enforcement and institutional support, would offer insight into how policy environments can
either strengthen or undermine forensic investigations. In doing so, researchers and practitioners can work
together to inform the development of standards and legislation that protect the integrity of financial systems
worldwide.
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